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T h e r e ’ s  a  d i v i d e  b e t we e n  w h a t  we  s e e  a n d  w h a t  o u r  m e m b e r s  s e e .  T h e y  d o n ’ t  s e e  t h e  p o we r  p l a n t s  

o r  t h e  n u m b e r s  o n  t h e  p a g e .  We ’ r e  a l w a y s  a t  wo r k  t o  m a k e  s e n s e  o f  t h e  n u m b e r s  t h a t  

s h a p e  o u r  i n d u s t r y  a n d  t h o s e  we  d r i ve  f ro m  w i t h i n .

We  l o o k  a t  a  l o t  o f  n u m b e r s ,  b u t  we  c a n ’ t  b e  t h e r e  t o  s e e  h o w  w h a t  we  d o  r e a c h e s  o u r  m e m b e r s .  

We  s e e  t h e  n u m b e r s ,  a n d  p ro j e c t  t h e i r  i m p a c t  o n  t h e  p e o p l e  we  s e r ve .

T h e y  s e e  l i g h t .

F i f t y  i s  q u i t e  a  n u m b e r.  I t ’ s  a  b i g  b i r t h d a y,  a  m a j o r  a n n i ve r s a r y.   I m a g i n e  t h e  c e l e b r a t i o n s  we ’ ve  b e e n  

p a r t  o f  o n  t h e  w a y  t o  o u r  o w n — m o m e n t s  e n a b l e d  a n d  e n h a n c e d  b y  t h e  wo r k  o u r  m e m b e r s  n e ve r  s e e .

T h o s e  m o m e n t s  d o n ’ t  j u s t  t i c k  o f f  t h e  p a s s a g e  o f  t i m e  b u t  s o l i d i f y  t r a d i t i o n s  a n d  s t r e n g t h e n  b o n d s .  

T h e y  p rov i d e  c o n t i n u i t y  f ro m  o n e  g e n e r a t i o n  t o  t h e  n e x t . 

W e  p r o v i d e  t h e  p o w e r. 

L o o k i n g  b a c k  i s  n o t h i n g  n e w  f o r  u s :  We ’ r e  c o n s t a n t l y  a n a l y z i n g  a n d  s c r u t i n i z i n g ,  

l o o k i n g  f o r  t h e  c l u e s  i n  o u r  p a s t  t h a t  w i l l  e n a b l e  u s  t o  o p e r a t e  b e t t e r  i n  t h e  f u t u r e . 

T h i s  ye a r,  a t  t h i s  m i l e s t o n e ,  we ’ r e  t a k i n g  a  m o m e n t  t o  l o o k  b a c k  i n  a  m u c h  d i f f e r e n t  w a y.  

T h e  n u m b e r s  yo u ’ r e  u s e d  t o  a r e  h e r e ,  b u t  t h i s  ye a r  we ’ r e  a l s o  b r i n g i n g  yo u  t h e  c o n g r a t u l a t i o n s  

yo u  d o n ’ t  u s u a l l y  h e a r  a n d  i m a g e s  o f  s u c c e s s  yo u ’ ve  n e ve r  s e e n . 

T h i s  y e a r,  w e ’ r e  s t o p p i n g  t o  t r a c e  o u r  p o w e r  f r o m  g e n e r a t i o n  t o  g e n e r a t i o n — f r o m  p a p e r  

t o  p l a n t  t o  h o m e ,  a c r o s s  o n e  g e n e r a t i o n  t o  t h e  n e x t  i n  e v e r y  s e n s e  o f  t h e  w o r d .
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R e a c h e d  2 4  m e m b e r s  w i t h  a d d i t i o n  

o f  t h r e e  c o - o p s

1963

1977

1981
B o u g h t  1 0 %  o f  P u b l i c  S e r v i c e  I n d i a n a  

Tr a n s m i s s i o n  Sy s t e m 

1982
P u rc h a s e d  a  2 5 %  i n t e r e s t  i n  

G i b s o n  S t a t i o n  C o a l  U n i t  # 5

Wa b a s h  Va l l e y  P o we r  A s s o c i a t i o n  f o r m e d  

i n  P e r u ,  I n d i a n a ,  w i t h  2 1  m e m b e r 

 d i s t r i b u t i o n  c o o p e r a t i ve s

1984
G ove r n o r  O r r  o r d e r e d  

wo r k  t o  e n d  a t  M a r b l e  H i l l  

N u c l e a r  P o we r  P l a n t

1998

1978
P u rc h a s e d  a n  i n t e r e s t  i n  

M a r b l e  H i l l  N u c l e a r  P o we r  P l a n t 



1998
E s t a b l i s h e d  AC E S  P o we r  M a r k e t i n g  a s  a  f o u n d i n g  m e m b e r

2002
B ro u g h t  f i r s t  l a n d f i l l  g a s  p o we r  p l a n t 

 o n l i n e  a t  Tw i n  B r i d g e s  i n  D a n v i l l e ,  I n d i a n a 

2003
G r e w  m e m b e r s h i p  b y  t h r e e  I l l i n o i s  d i s t r i b u t i o n  c o o p e r a t i ve s ;  b ro k e 

g ro u n d  o n  f i r s t  p e a k i n g  p l a n t — L a w r e n c e  G e n e r a t i o n  S t a t i o n

5

2004
P u rc h a s e d  2 5 %  o w n e r s h i p  i n  Ve r m i l l i o n  p e a k i n g  p l a n t

2005
F o r m e d  s g S o l u t i o n s ;  b e c a m e  5 0 %  o w n e r s  

o f  Wa b a s h  R i ve r  G a s i f i c a t i o n  P l a n t

2006
We l c o m e d  M i s s o u r i  c o o p e r a t i ve  t o  m e m b e r s h i p

2007
A c q u i r e d  Wa b a s h  R i ve r  c o m b i n e d  c yc l e  p l a n t ;

s i g n e d  f i r s t  w i n d  p o we r  c o n t r a c t

2008
B e c a m e  c h a r t e r  m e m b e r s  o f  N a t i o n a l  R e n e w a b l e s 

C o o p e r a t i ve  O r g a n i z a t i o n

2009
A c q u i r e d  5 0 %  i n t e r e s t  i n  H o l l a n d  E n e r g y  c o m b i n e d  c yc l e  p l a n t

2013
B o a r d  a p p rove d  f i r s t  s m a l l - s c a l e  s o l a r  p ro j e c t 

 a n d  s e t  t h r e e - ye a r  s t r a t e g i c  p l a n n i n g  i n i t i a t i ve  	
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T h r o u g h o u t  t h e  2 6  c o - o p s  w e  s e r v e ,  y o u  f i n d  m o r e  s i m i l a r i t i e s  t h a n  d i f f e r e n c e s .  T h e  s a m e  i s  t r u e  w h e n  yo u 

l o o k  a c ro s s  t h e  ye a r s .  O u r  p u r p o s e  h a s n ’ t  c h a n g e d ;  o u r  d e d i c a t i o n  h a s n ’ t  w a ve r e d :  Wa b a s h  Va l l e y  i s  c o m m i t t e d 

t o  b r i n g i n g  s t a b l e ,  c o m p e t i t i ve l y  p r i c e d  e l e c t r i c i t y  t o  m e m b e r s .  T h e  d i f f e r e n c e?  We ’ r e  m a k i n g  i t  h a p p e n  m o r e  

e f f e c t i ve l y  t h a n  e ve r.  F ro m  o u r  s t a r t  a s  a  “ p a p e r ”  G &T  t o  t h e  p u rc h a s e  o f  o u r  f i r s t  g e n e r a t i o n  f a c i l i t y,  we ’ ve  g ro w n 

t o  b e c o m e  t h e  1 5 t h - l a r g e s t  g e n e r a t i o n  &  t r a n s m i s s i o n  c o o p e r a t i ve  i n  t h e  c o u n t r y  a n d  h a ve  p rov i d e d  m o r e  t h a n  

2 2 0  b i l l i o n  k W h  t o  3 5 0 , 0 0 0  h o m e s  a n d  b u s i n e s s e s .
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Tu r b i n e s  s t i l l  c h u r n .  L i n e m e n  s t i l l  c l i m b .  E l e c t r i c i t y  s t i l l  b o l t s  a c ro s s  c a b l e  a n d  w i n d s  i t s  w a y  h o m e  t o  s u p p o r t 

m e m b e r s .  Eve n  t h o u g h  i t s  wo r k  m a y  n o  l o n g e r  b e  t o  f i r e  u p  a  b e h e m o t h  o f  a  b l a c k- a n d - w h i t e  t e l e v i s i o n  b u t  t o 

k e e p  a  c o m p u t e r  h u m m i n g — e ve n  t h o u g h  e ve r y t h i n g  i t  p o we r s ,  f ro m  r e f r i g e r a t o r s  t o  l i g h t  b u l b s ,  h a s  s h i f t e d 

s h a p e — i t ’ s  s t i l l  a t  t h e  h e a r t  o f  h o u s e h o l d s  a n d  b o t t o m  l i n e  o f  b u s i n e s s e s .  A n d  a s  f o r  o u r  b o t t o m  l i n e?  T h a t  $ 7, 4 5 0 

i n  a s s e t s  we  c l a i m e d  i n  1 9 6 3  h a s  g ro w n  t o  $ 9 3 0  m i l l i o n .  N o w  t h a t  i s  s o m e  d i f f e r e n c e . 



8

A  c o m p r e s s o r,  a  c o m b u s t i o n  c h a m b e r,  a  t u r b i n e ,  a n d  t h e n — e l e c t r o n s .  T h e  r e a c t i o n  t h a t  p o we r s  t h e  wo r l d  t a k e s 

p l a ce  o u t  o f  s i g h t  i n  h u l k i n g  s te e l  s t r u c t u re s  t h a t  h ave  b e co m e  sy m b o l i c  o f  h u m a n k i n d ’ s  t r i u m p h  ove r  e nv i ro n m e n t 

a n d  h a r d s h i p .  W h a t ’ s  g e n e r a t e d  w i t h i n  t h e m  i s  m u c h  m o r e  t h a n  e l e c t ro n s :  I t ’ s  l i f e  a s  we  k n o w  i t .  E l e c t r i c i t y  h a s 

c r e a t e d  a  n e w  k i n d  o f  o r d e r  a n d  c o n n e c t i o n ,  e n a b l i n g  a n  a c c e l e r a t i o n  o f  p ro g r e s s  i n  e c o n o m i c s  a n d  l i f e s t y l e  t h a t 

t h e  wo r l d  h a d  n e ve r  k n o w n .  S i n c e  1 9 6 3 ,  we ’ ve  g o t t e n  t o  b e  p a r t  o f  t h a t . 
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W h a t  s t a r t s  w i t h  f i r e  a n d  m e t a l  e n d s  a s  a  d i f f e r e n t  k i n d  o f  w a r m t h — a  l i g h t  s w i t c h  f l i p p e d  o n  e a r l i e r  t h a n  a n yo n e 

w a n t s  t o  b e  u p  i n  t h e  m o r n i n g ,  a  c o f f e e  m a k e r  g u r g l i n g ,  t o a s t  j u m p i n g  f ro m  i t s  s l o t .  N o  o n e  s h o u l d  h a ve  t o  p a y 

m o r e  t o  m a k e  b r e a k f a s t  j u s t  b e c a u s e  h e  c h o o s e s  o p e n  s p a c e s  a n d  a  s l o we r  p a c e .  We  wo r k  r e l e n t l e s s l y  t o  s u p p o r t 

t h a t  i d e a .  We  wo r k  t o  b e  r e a d y  f o r  o p p o r t u n i t y  a n d  t o  k n o w  w h e n  i t  a r i s e s — t o  b e  a b l e  t o  a b s o r b  t h e  i n e v i t a b l e 

h i t s  f ro m  r e g u l a t i o n s ,  we a t h e r,  e c o n o m i c s ,  a n d  d e m a n d .  We  wo r k  f o r  t h a t  e a r l y - m o r n i n g  s t a r t  o r  l a t e - n i g h t 

m ov i e ;  we  wo r k  f o r  t h e  c o m f o r t  a n d  s e c u r i t y  o f  e ve r y  m e m b e r.
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R e v o l u t i o n ,  e v o l u t i o n :  S o m e t i m e s  t h e y  r e a d  t h e  s a m e .  S o m e t i m e s ,  t h e  n e x t  r i g h t  s t e p  i s  t h e  o n e  t h a t  c h a n g e s  t h e 

wo r l d  f o r  h u n d r e d s  o f  t h o u s a n d s  o f  p e o p l e .  J o i n i n g  f o rc e s  t o  t a k e  c h a r g e  o f  o u r  o w n  d e s t i n y  w a s  a  l o g i c a l  m ove 

f o r  t h e  2 1  c o - o p s  w h o  f o r m e d  Wa b a s h  Va l l e y  P o we r.  I t  w a s  a l s o  a  H e a r t l a n d  r e vo l u t i o n .  T h e  s t a r t  o f  a  f o rc e  t h a t 

r u n s  t h ro u g h  g e n e r a t i o n s .  T h a t  c o n t i n u e s  t o  e vo l ve  a n d  g e n e r a t e  p o we r  f o r  t h e  l i ve s  o u r  m e m b e r s  w a n t  t o  l e a d , 

r i g h t  w h e r e  t h e y  w a n t  t o  l e a d  t h e m . 
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F r o m  o n e  e r a  t o  t h e  n e x t ,  w e ’ v e  g e n e r a t e d  p o w e r.  We  s t a r t e d  b y  d o i n g  i t  f i g u r a t i ve l y,  a s  a  “ p a p e r ”  G &T,  a n d 

we ’ ve  d o n e  i t  l i t e r a l l y  s i n c e  b u y i n g  o u r  f i r s t  i n t e r e s t  i n  a  p o we r  p l a n t ,  t h e  G i b s o n  G e n e r a t i n g  S t a t i o n ,  i n  1 9 8 2 . 

W h a t  h a p p e n s  t h e r e ,  a n d  e ve n  t h e  i n t r i c a t e  f i n a n c i a l  a n d  r i s k  m a n a g e m e n t  f u n c t i o n s  t h a t  e n a b l e  i t  f ro m  b e h i n d 

t h e  s c e n e s ,  a r e  h a r d l y  t h e  r e a l  p o we r  we  g e n e r a t e .  T h a t  p o we r  i s  t h e  h o t  d i n n e r  c o m i n g  o u t  o f  a n  ove n  o n  a  c o l d 

w i n t e r  n i g h t ,  a n d  i t ’ s  t h e  r e f r i g e r a t e d  a i r  t h a t  k e e p s  t h e  p o u l t r y  f a r m  r u n n i n g .  I t ’ s  t h e  c h a i r - s i d e  l a m p  b e a m i n g 

t h ro u g h  o n e ,  t wo ,  t h r e e  g e n e r a t i o n s .  S o  f a r . 
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C h a n g e  c a n  c o m e  l i k e  a  g e n t l e  t a i l w i n d  o r  h i t  y o u  h e a d - o n  a s  a  f o r m i d a b l e  g u s t .  We ’ ve  g l i d e d  ove r  t h e  ye a r s , 

b u t  we ’ ve  a l s o  h a d  t o  p u t  o u r  h e a d s  d o w n  a n d  p u s h  p a s t  s o m e  t o u g h  c h a l l e n g e s .  We  b o u g h t  i n t o  a  n u c l e a r  p o we r 

p l a n t  r i g h t  b e f o r e  r e g u l a t i o n s  t o o k  a  s h a r p  t u r n .  E n d u r e d  t h e  wo r s t  i c e  s t o r m  o f  t h e  c e n t u r y — a n d  t h e  d a m a g e  i t 

b ro u g h t .  C a r r i e d  o n  t h ro u g h  r e s t r u c t u r i n g  a n d  t h ro u g h  s h i f t s  i n  p o l i c y  f ro m  w i t h i n  a n d  w i t h o u t .  F i ve  d e c a d e s  i n , 

we  c a n  s t a n d  t a l l .  We  k n o w  b e t t e r  t h a n  t o  g e t  ove r l y  c o n f i d e n t ,  b u t  c e r t a i n l y  we ’ r e  g l a d  f o r  t h e  p o we r  t h a t  c a n 

o n l y  c o m e  f ro m  k n o w i n g  yo u  r i s e  a f t e r  e ve r y  f a l l .
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A s  W a b a s h  V a l l e y  h a s  g r o w n ,  w e ’ v e  b o l s t e r e d  o u r  o w n  p o w e r  t o  d e l i v e r.  I n  1 9 9 9 ,  we  j o i n e d  f o rc e s  t o  c r e a t e  AC E S 

P o we r  M a r k e t i n g — a  b e t t e r  w a y  f o r  c o - o p s  t o  m a n a g e  r i s k  a n d  i n t e r a c t  w i t h  t h e  d a i l y  p o we r  m a r k e t s .  We ’ ve  l e d 

t h e  w a y  i n  l a n d f i l l - g a s  g e n e r a t i o n ,  a n d  we ’ ve  a c q u i r e d  m o r e  t h a n  1 , 1 0 0  m e g a w a t t s  i n  g e n e r a t i n g  c a p a c i t y  a c ro s s 

a  d i ve r s e  f u e l  m i x  a n d  1 9  g e n e r a t i n g  s t a t i o n s .  We ’ ve  a l s o  b ro u g h t  a  n e w  k i n d  o f  p o we r  t o  m e m b e r s ,  s h o w i n g  t h e m 

h o w  t o  c u t  b a c k  t h e i r  u s a g e  a n d  e a r n  i n c e n t i ve s  f o r  e n e r g y - e f f i c i e n t  u p g r a d e s  t h ro u g h  P o we r M ove s . c o m .  B e c a u s e 

w h a t  g o o d  i s  o u r  s t r e n g t h  i f  i t ’ s  n o t  r e a c h i n g  m e m b e r s? 
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W e r e  w e  r e a l l y  s o  y o u n g ?  W e r e  o u r  c o l l a r s  t h a t  b i g ?  T h e  j o l t s  o f  s u r p r i s e d  r e c o g n i t i o n  o l d  f a m i l y  p h o t o s  o f f e r  a r e 

a  l o t  l i k e  w h a t  we ’ ve  f o u n d  t h i s  p a s t  ye a r  a s ,  i n  c e l e b r a t i o n ,  we ’ ve  l o o k e d  b a c k  ove r  5 0  ye a r s  o f  Wa b a s h  Va l l e y 

P o we r  A s s o c i a t i o n .  A s  a n  o r g a n i z a t i o n ,  we ’ ve  s e e n  c h a n g e ,  we a t h e r e d  i t ,  a n d  c r e a t e d  i t .  We ’ ve  f o r g e d  t h e  g o a l s 

t h a t  b ro u g h t  u s  f ro m  p a p e r  t o  s t e e l  a n d  t o  g r e a t e r  f i n a n c i a l  s t r e n g t h  t h a n  a n yo n e  c o u l d  h a ve  f o r e s e e n  i n  1 9 6 3 . 

We ’ ve  b ro u g h t  m o r e  p o we r  t o  m o r e  p e o p l e — w i t h  m u c h  g r e a t e r  p r i c e  s t a b i l i t y.  
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F o r  u s  a n d  o u r  m e m b e r s ,  n o w  i s  a  p o w e r f u l  p l a c e  t o  b e .  I t ’ s  a  s t ro n g  f o u n d a t i o n  u n d e r  a n  e ve n  m o r e  p o we r f u l 

f u t u r e  f o r  t h e  n e a r l y  7 5 0 , 0 0 0  p e o p l e  we  s e r ve ,  a n d  f o r  t h e  g e n e r a t i o n s  t o  c o m e .  We ’ r e  r e a d y  w i t h  t h e  s t r a t e g i c 

p r i o r i t i e s  t h a t  w i l l  g u i d e  o u r  e vo l u t i o n .  We ’ r e  r e a d y  t o  p ro m o t e  g ro w t h  a n d  d e ve l o p m e n t  w i t h i n  o u r  c o m m u n i t i e s , 

t o  c o n t i n u e  o u r  s u p p l y  d i ve r s i f i c a t i o n  s t r a t e g y,  a n d  t o  l e a d  t e c h n o l o g i c a l  i n n ov a t i o n .  We ’ r e  r e a d y  t o  r e f i n e  o u r 

r i s k  m a n a g e m e n t  p r a c t i c e s  e ve n  f u r t h e r.  We ’ r e  r e a d y  t o  m e e t  t h e  n e x t  g e n e r a t i o n  w i t h  a d d i t i o n a l  s e r v i c e s  a n d 

s u c c e s s i o n  p l a n n i n g .  A n d  i f  o u r  d e l i b e r a t e  s t e p s  f o r w a r d  p rove  t o  b e  t h e  s t a r t  o f  a  r e vo l u t i o n?  We ’ r e  r e a d y  f o r 

t h a t ,  t o o . 
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Wabash Valley’s Strategic Priorities

V i g i l a n c e  i s  t h e  g u i d i n g  p r i n c i p l e  o f  o u r  d a i l y  wo r k  a n d  t h e  o n l y  w a y  t o  p a ve  a  s m o o t h  ro a d  o n w a r d  f o r 

o u r  m e m b e r  c o - o p s .  I n  2 0 1 3 ,  we  s h i f t e d  o u r  f o c u s :  we  l o o k e d  i n w a r d  t o  d e t e r m i n e  w a y s  we  c o u l d  b e t t e r 

a p p ro a c h  o u r  wo r k  a n d  i m p rove  w h a t  we  d o  i n  t h e  ye a r s  t o  c o m e .  S e ve n  s t r a t e g i c  p r i o r i t i e s  e m e r g e d — a 

f a m i l y  o f  s e ve n  o b j e c t i ve s  f o r  t h i s  g e n e r a t i o n  a n d  t h e  n e x t .  S e ve n  g o a l s  t h a t  i n t e r t w i n e  a n d  s u p p o r t  e a c h 

o t h e r ;  s e ve n  i d e a l s  t h a t  d e m a n d  i n t e n s e  c o n s i d e r a t i o n  o n  t h e i r  o w n  b u t  wo r k  i n  c o n c e r t . 

We  s p e n t  l a s t  ye a r  i d e n t i f y i n g  t h o s e  p r i o r i t i e s ,  a n d  we ’ r e  s p e n d i n g  2 0 1 4  a s k i n g  t h e  q u e s t i o n s  t h a t  w i l l 

g u i d e  o u r  p ro g r e s s  a s  we  p u r s u e  e a c h  o f  t h e m .
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Balance
I n  a n  i n d u s t r y  e nv i ro n m e n t  d e p e n d e n t  o n  t h e  w h i m s  o f  we a t h e r  a n d  t h e  re a l i t i e s  o f  g row i n g  re g u l a t i o n — o f 

s o  m u c h  t h a t ’ s  o u t  o f  o u r  co n t ro l — ke e p i n g  w h a t  we  c a n  i n  b a l a n ce  i s  eve r y t h i n g .  We  c a n ’ t  k n ow  w h a t  t h e 

f u t u re  l o o k s  l i ke  o r  w h a t  c h a l l e n g e s  m ay  co m e ,  b u t  t h a t  d o e s n ’ t  m e a n  we ’ re  w i t h o u t  co n t ro l .  A  m a j o r  p a r t 

o f  m a i n t a i n i n g  co n t ro l  o f  o u r  d e s t i ny  i s  f i n d i n g  a  b a l a n ce  o f  re s o u rce s  a n d  f u e l s  t h a t  p rov i d e s  t h e  s t a b i l i ty 

we  n e e d  to  a b s o r b  t h e  c h a n g e s  we  c a n  s e e  co m i n g  a n d  t h o s e  t h a t  co m e  a t  u s  f ro m  n ow h e re .

Stability 
We ’ ve  s e e n  u t i l i t i e s  s t r u g g l e ,  a n d  we ’ ve  s e e n  t h e m  t i p  ove r  t h e  p r e c i p i c e  b e f o r e  f i n d i n g  e q u i l i b r i u m .  We 

k n ow  to o  we l l  a b o u t  f i n a n c i a l  e d g e s  o u r s e l ve s .  S o  we ’ re  i n te n t  o n  s t ay i n g  b a c k  f ro m  t h e m .  O n  m a i n t a i n i n g 

t h e  f i n a n c i a l  s t a b i l i t y  we ’ ve  a c h i e ve d  ove r  t h e  p a s t  d e c a d e  s o  t h a t  we  h a ve  t h e  f u n d s  t o  b u i l d  a n d  g ro w 

w h e n  t h o s e  o p p o r t u n i t i e s  a r i s e .  I t ’ s  t h e  s u re s t  way  to  m a i n t a i n  o u r  co m p e t i t i ve  e d g e  a n d  to  ke e p  s u p p l y i n g 

o u r  m e m b e r s  r e l i a b l y  a n d  a t  t h e  l o we s t  p r i c e s  p o s s i b l e . 

Receptivity
We  wo u l d n ’ t  e x i s t  i f  i t  h a d n ’ t  b e e n  f o r  a  h a n d f u l  o f  v i s i o n a r i e s  t a k i n g  m a t t e r s  i n t o  t h e i r  o w n  h a n d s  b a c k 

in  1963.  We owe our  existence to  the spir i t  of  renaissance,  and that  spir i t  wi l l  cont inue to guide our  development. 

We wi l l  never  act  without  careful  considerat ion,  and we wi l l  g ive that  considerat ion to  any idea that  promises  to 

help our  communit ies  thr ive and our  famil ies  to  enjoy the comfort  of  the l i festyles  they chose.
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Security
M a n a g i n g  r i s k  m e a n s  c o m i n g  t o g e t h e r  w i t h  e v e r y  d i v i s i o n  o f  t h e  c o m p a n y  a n d  w i t h  a l l  o f  o u r  m e m b e r 

co - o p s  to  a s s e s s  a n d  a d d re s s  w h a teve r  c h a l l e n g e s  m i g h t  l o o m .  I t  m e a n s  d o i n g  s o  re g u l a r l y  a n d  t h o ro u g h l y, 

m e e t i n g  h e a d - o n  t h e  r i s k s  t h a t  a f f e c t  o u r  b u s i n e s s  a n d  t h a t  i n f l u e n c e  o u r  m e m b e r  s a t i s f a c t i o n .  I t  m e a n s 

d i l i g e n c e  a n d  a t t e n t i o n  t h ro u g h o u t  t h e  o r g a n i z a t i o n .

Connectivity
W h a t  h a p p e n s  w i t h  o u r  n e t wo r k  o f  d i s t r i b u t i o n  p a r t n e r s  a f f e c t s  o u r  m e m b e r s ,  n o t i c e a b l y  a n d  s o m e t i m e s 

d r a m a t i c a l l y.  We ’ l l  b u i l d  r e l a t i o n s h i p s  a n d  l e a d  t h e  f i g h t  f o r  o u r  m e m b e r s  s o  t h a t  Wa b a s h  Va l l e y  P o we r 

c a n  d o  w h a t  i t  w a s  f o u n d e d  t o  d o :  s t a n d  u p  f o r  t h e  b u s i n e s s e s  a n d  r e s i d e n c e s  we  s e r ve .  We  k n o w  we  c a n ’ t 

h o l d  a l l  t h e  p o we r,  b u t  we ’ l l  f o r g e  t h e  p a r t n e r s h i p s  t h a t  b r i n g  i t  h o m e .

Progression
We can  work  doggedly  and  pers i s tent ly  on  how we’ re  hand l ing  our  bus iness  at  p resent ,  but  i t  w i l l  u l t imate ly 

co m e  to  n o t h i n g  i f  we  a re n ’ t  a l s o  p l a n n i n g  fo r  o u r  f u t u re  l e a d e r s .  O u r  co m m i t m e n t  to  s e c u r i ty,  re l i a b i l i ty, 

b a l a n ce ,  s t a b i l i ty,  a n d  co m m u n i ty  m e a n s  we  a l s o  m u s t  co m m i t  to  f i n d i n g  a n d  t ra i n i n g  t h o s e  l e a d e r s  o f  t h e 

n ext  g e n e ra t i o n ,  to  s h a r i n g  o u r  k n ow l e d g e  a n d  i n s t i l l i n g  o u r  p h i l o s o p hy  to  e n s u re  co n t i n u i ty. 

Community
We  c re a te d  o n e  co m m u n i ty  o u t  o f  m a ny— o n e  co m m u n i ty  o f  co o p e ra t i ve s  to  a c t  o n  b e h a l f  o f  t h e  w h o l e .  We 

i n te n d  to  d o  o u r  b e s t  fo r  a l l  o f  o u r  m e m b e r s  by  l o o k i n g  fo r  n ew  way s  to  b r i n g  s e r v i ce s ,  s h a re  co s t s ,  a n d 

l a u n c h  i n i t i a t i ve s  to  b e n e f i t  e a c h  o f  o u r  m e m b e r  co - o p s .  O u r  re a c h  i s  f a r  g re a te r  w h e n  we  a c t  a s  a  w h o l e , 

a n d  we  i n te n d  to  ke e p  re a c h i n g — fo r  t h e  s a ke  o f  a l l  o f  o u r  m e m b e r s .
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2 0 1 3  B o a r d  o f  D i r e c t o r s

2 0

F r o n t : 

M i k e  Y a n k a u s k a s ,  K a n k a k e e  V a l l e y  R E M C ,  R o b  A n g u s ,  C o r n  B e l t  E n e r g y ,  G e r a l d  H e i t m e y e r ,  P a u l d i n g - P u t n a m  E l e c t r i c  C o o p e r a t i v e ,  

S k i p  L o t t e s ,  C i t i z e n s  E l e c t r i c  C o r p o r a t i o n ,  B o b  B a k e r ,  T i p m o n t  R E M C ,  M e l v i n  C o o n r o d ,  C a r r o l l  W h i t e  R E M C ,  

B o b  L e h m a n n ,  M . J . M .  E l e c t r i c  C o o p e r a t i v e ,  K e n  D e n t o n ,  J a y  C o u n t y  R E M C

M i d d l e :

F r e d  P o w e l l ,  K o s c i u s k o  R E M C ,  M i k e  C o n n e r ,  W a r r e n  C o u n t y  R E M C ,  D e n n i s  B u r t o n ,  F u l t o n  C o u n t y  R E M C ,  E l m e r  S t o c k e r ,  N o r t h e a s t e r n  R E M C ,  

T o m  T a y l o r ,  B o o n e  R E M C ,  J i m  K e f f a b e r ,  W a b a s h  C o u n t y  R E M C ,  D o u g  B u r n w o r t h ,  N o b l e  R E M C ,  P h i l  H a y e s ,  N i n e S t a r  C o n n e c t

B a c k : 
W a y n e  G i n g e r i c h ,  S t e u b e n  C o u n t y  R E M C ,  J i m  S a v a g e ,  M i a m i - C a s s  R E M C ,  J o n  R e t t i n g e r ,  M a r s h a l l  C o u n t y  R E M C ,  

A l a n  S c h l a g e n h a u f ,  U n i t e d  R E M C ,  B a r t  N e s i u s ,  J a s p e r  C o u n t y  R E M C ,  D e n n i s  E d m o n d s ,  N e w t o n  C o u n t y  R E M C , 

 J e f f  H a m p s h i r e ,  L a G r a n g e  C o u n t y  R E M C ,  H a l  T r u a x ,  H e n d r i c k s  P o w e r  C o o p e r a t i v e

N o t  p i c t u r e d :   

D a n n y  G a r d ,  E n e r S t a r  E l e c t r i c  C o o p e r a t i v e ,  D o u g  B r o w n ,  P a r k e  C o u n t y  R E M C
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2 0 1 3  E x e c u t i v e  B o a r d

F r o n t :  

W a y n e  G i n g e r i c h ,  S k i p  L o t t e s

M i d d l e :

 M i k e  Y a n k a u s k a s ,  M i k e  C o n n e r

B a c k :  

B o b  L e h m a n n ,  J o n  R e t t i n g e r



2 2

2 0 1 3  E x e c u t i v e  G r o u p

F r o n t : 

J e f f  C o n r a d ,  K a t h y  J o y c e ,  R i c k  C o o n s ,  C u r t i s  T a y l o r

 B a c k : 

K e i t h  T h o m p s o n ,  L e e  W i l m e s ,  G r e g  W a g o n e r



2 3

Corporate Information

C h i e f  E x e c u t i v e  O f f i c e r

R i c k  C o o n s

P r e s i d e n t  &  C h i e f  E x e c u t i v e  O f f i c e r

E x e c u t i v e  S t a f f

J e f f  C o n r a d

C h i e f  F i n a n c i a l  O f f i c e r

K a t h y  J o y c e

V i c e  P r e s i d e n t ,  A d m i n i s t r a t i o n

C u r t i s  T a y l o r 

V i c e  P r e s i d e n t ,  T e c h n i c a l  S e r v i c e s

K e i t h  T h o m p s o n

V i c e  P r e s i d e n t ,  P o w e r  P r o d u c t i o n

G r e g  W a g o n e r

V i c e  P r e s i d e n t ,  B u s i n e s s  D e v e l o p m e n t

L e e  W i l m e s

V i c e  P r e s i d e n t ,  P o w e r  S u p p l y

2 0 1 3  B o a r d  O f f i c e r s

M i k e  C o n n e r 

C h a i r m a n

M i k e  Y a n k a u s k a s 

V i c e  C h a i r m a n

S k i p  L o t t e s

S e c o n d  V i c e  C h a i r m a n

W a y n e  G i n g e r i c h

S e c r e t a r y  -  T r e a s u r e r

J o n  R e t t i n g e r

E x e c u t i v e  C o m m i t t e e m a n

B o b  L e h m a n n

E x e c u t i v e  C o m m i t t e e m a n

H e a d q u a r t e r s

7 2 2  N o r t h  H i g h  S c h o o l  R o a d

I n d i a n a p o l i s ,  I n d i a n a  4 6 2 1 4

P o s t  O f f i c e  B o x  2 4 7 0 0

I n d i a n a p o l i s ,  I n d i a n a  4 6 2 2 4

G e n e r a l  C o u n s e l

R a n d y  H o l t

P a r r  R i c h e y  O b r e m s k y

F r a n d s e n  &  P a t t e r s o n

I n q u i r i e s  r e g a r d i n g  t h i s  a n n u a l  r e p o r t  c a n  b e  s e n t  t o  W V P A ’ s  C o m m u n i c a t i o n s  D e p a r t m e n t 

a t  7 2 2  N o r t h  H i g h  S c h o o l  R o a d ,  I n d i a n a p o l i s ,  I N  4 6 2 1 4 .



From Generation to Generation—for Many  

More to Come

I t ’ s  h a rd  to  b e l i eve ,  b u t  Wa b a s h  Va l l ey  P owe r  A s s o c i a t i o n  h a s  b e e n  a ro u n d  a s  l o n g  a s  Z I P  co d e s ,  P e t t i co a t  J u n c t i o n , 

a n d  l ava  l a m p s .  T h e  A s s o c i a t i o n  c a m e  i n to  b e i n g  t h e  s a m e  ye a r  T h e  B e a t l e s  re l e a s e d  t h e i r  f i r s t  a l b u m  a n d  Ku wa i t 

j o i n e d  t h e  U n i te d  N a t i o n s .  T h a t  wa s  a l s o  t h e  ye a r  Ke n n e d y  wa s  a s s a s s i n a te d  a n d  M a r t i n  L u t h e r  K i n g ,  J r. ,  g ave  h i s 

l a n d m a r k  s p e e c h .  Ce r t a i n l y,  1 9 6 3  wa s  a  s i g n i f i c a n t  ye a r— a n d  a n  e n t i re l y  d i f fe re n t  e ra .

I n  2 01 3 ,  Wa b a s h  Va l l ey  P owe r  A s s o c i a t i o n  t u r n e d  5 0 ,  a n d  to  s p e n d  s o m e  t i m e  re f l e c t i n g  o n  t h o s e  f i ve  d e c a d e s  i s  to 

s e e  a  ra n g e  o f  s e t b a c k s  ove rco m e  a n d  t r i u m p h s  e a r n e d .  O u r  a b i l i ty,  a s  a n  a s s o c i a t i o n ,  to  b e  a n a l y t i c a l ,  fo r wa rd -

t h i n k i n g ,  a n d  n i m b l e  h a s  g o t te n  u s  p a s t  m a ny  c h a l l e n g e s  a n d  b ro u g h t  u s  to  t h e  s e c u re  p o s i t i o n  we  c u r re n t l y  h o l d .

That  pos i t ion  looks  noth ing  l i ke  i t  d id  in  1963 ,  when  the  assoc iat ion  formed in  Peru ,  Ind iana ,  wi th  2 1  d i s t r i b u t i o n  

co o p e ra t i ve s .  N o t  m u c h  l o o k s  l i ke  i t  d i d  i n  1 9 6 3 ,  re a l l y,  a n d  we ’ re  p ro u d  to  h ave  b e e n  p a r t  o f  t h e  evo l u t i o n  w i t h i n 

our  serv i ce  te r r i to ry  and  our  indust ry  through  years  when  change  has  been  not  just  a  constant  but  an  acce lerat ing 

force .  We’ve  met  change  by  add ing  (and  then  add ing  to)  generat ion  assets  and  committ ing  to  a  d iverse  mix  o f  supp ly 

re s o u rce s .  We ’ ve  d o n e  i t  t h ro u g h  i n te n s i f y i n g  re g u l a t i o n ,  c r u s h i n g  we a t h e r  eve n t s ,  n a t i o n a l  t ra g e d y,  a n d  e n e rg y 

c r i s e s .  We  d i d  i t  t h ro u g h  f i n a n c i a l  h a r d s h i p  a n d  t h ro u g h  a  v a s t l y  c h a n g i n g  m e m b e r s h i p — t h ro u g h  5 0  ye a r s ,  a n d 

t h ro u g h  g e n e ra t i o n s . 

A n  a n n i ve r s a r y  l i ke  t h i s  m a ke s  a  f i t t i n g  t i m e  to  s u r vey  t h e  eve n t s  o f  t h e  p a s t ,  a n d  we ’ ve  d o n e  q u i te  a  b i t  o f  t h a t  i n 

p u t t i n g  to g e t h e r  t h i s  re p o r t ,  i n c l u d i n g  m i l e s to n e s  a n d  i m a g e s  t h a t  h i g h l i g h t  s o m e  o f  Wa b a s h  Va l l ey ’ s  l o n g  h i s to r y 

a l o n g s i d e  t h e  d e t a i l s  o f  o u r  5 0 t h  ye a r.  We ’ ve  a l s o  wo r k e d  t o  s h o w  t h e  ve r y  t h i n g  t h a t  s e t s  u s  a p a r t :  t h a t  i s ,  o u r  

co n n e c t i o n  w i t h  o u r  m e m b e r s — t h e  sy m b i o t i c  re l a t i o n s h i p  t h a t  g i ve s  u s  o u r  re a s o n  fo r  b e i n g .
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M o s t  i m p o r t a n t ,  t h i s  re p o r t  d e t a i l s  t h e  e l e m e n t s  t h a t  s u p p o r t  o u r  p re s e n t  s t re n g t h  a n d  p u t  u s  i n  g o o d  s te a d  to  re a c h 

o u r  g o a l s  fo r  t h e  ye a r  a h e a d .  Yo u  s e e  w i t h i n  i t  t h e  way s  we ’ re  a t  wo r k  to  ke e p  m ov i n g  towa rd  g re a te r  s t a b i l i ty  a n d 

b e t te r  s e r v i ce  fo r  o u r  m e m b e r s . 

I n  2 0 1 3 ,  we  d e l ve d  d e e p e r  t h a n  e ve r  i n t o  s t r a t e g i c  p l a n n i n g .  I n  2 0 1 4 ,  we ’ l l  c o n t i n u e  t o  b u i l d  o n  t h o s e  i n i t i a t i ve s . 

We ’ l l  d o  t h a t  t h ro u g h  i m p rove m e n t s  t o  h o w  we  m a n a g e  o u r  g e n e r a t i o n  p o r t f o l i o  f o r  s t a b i l i t y  a n d  a f f o r d a b i l i t y, 

a n d  we ’ l l  d o  i t  t h ro u g h  e n h a n c e d  r i s k  m a n a g e m e n t  p r a c t i c e s  a n d  r e p o r t i n g .  We ’ l l  d o  i t  b y  k e e p i n g  a n  e ye  o u t  f o r 

g ro w t h  o p p o r t u n i t i e s  a n d  v i g i l a n t l y  m a i n t a i n i n g  o u r  c u r r e n t  a s s e t s — a l l  w h i l e  f o s t e r i n g  t h e  r e l a t i o n s h i p s  t h a t  o u r 

o r g a n i z a t i o n  w a s  b a s e d  o n .

Wa b a s h  Va l l ey  P owe r  A s s o c i a t i o n  i s  i n  a  s t ro n g  p o s i t i o n  to  m a i n t a i n  a n d  t h r i ve  t h ro u g h  5 0  m o re  ye a r s ,  a n d  a n o t h e r 

5 0  a f t e r  t h a t .  A s  we  c o n s i d e r  t h e  h i s t o r y  o f  t h e  o r g a n i z a t i o n  a n d  t h e  s t r a t e g i e s  i n  p l a c e  r i g h t  n o w  f o r  t h e  f u t u r e , 

we ’ r e  p ro u d  o f  t h e  e f f o r t s  a n d  i n s i g h t  o f  t h o s e  w h o  c a m e  b e f o r e  u s  a n d  o p t i m i s t i c  a b o u t  w h a t ’ s  t o  c o m e . 

S i n c e r e l y,

M i k e  C o n n e r 			   R i c k  C o o n s
C H A I R M A N  O F  T H E  B OA R D 		  P R E S I D E N T

				    C H I E F  E X E C U T I V E  O F F I C E R
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CO-OP NAME LOCATION

B o o n e  R E M C L e b a n o n ,  I N

C a r r o l l  W h i t e  R E M C M o n t i c e l l o ,  I N

C i t i z e n s  E l e c t r i c  C o r p o r a t i o n P e r r yv i l l e ,  M O

C o r n  B e l t  E n e r g y  C o r p o r a t i o n B l o o m i n g t o n ,  I L

E n e r S t a r  E l e c t r i c  C o o p e r a t i v e P a r i s ,  I L

F u l t o n  C o u n t y  R E M C R o c h e s t e r,  I N

H e n d r i c k s  P o w e r  C o o p e r a t i v e D a n v i l l e ,  I N

J a s p e r  C o u n t y  R E M C R e n s s e l a e r,  I N

J a y  C o u n t y  R E M C P o r t l a n d ,  I N

K a n k a k e e  V a l l e y  R E M C Wa n a t a h ,  I N

K o s c i u s k o  R E M C Wa r s a w,  I N

L a G r a n g e  C o u n t y  R E M C L a G r a n g e ,  I N

M a r s h a l l  C o u n t y  R E M C P l y m o u t h ,  I N

M i a m i - C a s s  R E M C P e r u ,  I N

M . J . M .  E l e c t r i c  C o o p e r a t i v e C a r l i n v i l l e ,  I L

N e w t o n  C o u n t y  R E M C K e n t l a n d ,  I N

N o b l e  R E M C A l b i o n ,  I N

N o r t h e a s t e r n  R E M C C o l u m b i a  C i t y,  I N

P a r k e  C o u n t y  R E M C R o c k v i l l e ,  I N

P a u l d i n g - P u t n a m  E . C . P a u l d i n g ,  O H

S t e u b e n  C o u n t y  R E M C A n g o l a ,  I N

T i p m o n t  R E M C L i n d e n ,  I N

U n i t e d  R E M C M a r k l e ,  I N

W a b a s h  C o u n t y  R E M C Wa b a s h ,  I N

W a r r e n  C o u n t y  R E M C W i l l i a m s p o r t ,  I N

M E M B E R  I N F O R M A T I O N   
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M e m b e r s  b y  C l a s s

9 2 %  -  3 0 9 , 7 9 1 7 %  -  2 1 , 4 0 5 1 %  -  4 , 3 0 2

R e s i d e n t i a l
C o m m e r c i a l 

&  I n d u s t r i a l O t h e r *

*  i n c l u d e s  i r r i g a t i o n ,  s t r e e t  l i g h t i n g  a n d  p u b l i c  a u t h o r i t i e s

M e m b e r s  b y  S t a t e

I n d i a n a I l l i n o i s M i s s o u r i

2 5 9 , 6 8 6 4 9 , 1 3 3 2 6 , 6 7 9
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G E N E R A T I O N  &  T R A N S M I S S I O N  A S S E T S

M i l e s  o f  Tr a n s m i s s i o n  L i n e s M i l e s  o f  D i s t r i b u t i o n  L i n e s N u m b e r  o f  S u b s t a t i o n s

4 3 0 . 7 1 6 . 8 6 3

F a c i l i t y L o c a t i o n
F a c i l i t y  C a p a c i t y 

( M W )
W V  P o r t i o n 

( M W ) F u e l  T y p e P l a n t  T y p e

G i b s o n  U n i t  5 O we n s v i l l e ,  I N 6 2 5 1 5 6 C o a l B a s e l o a d

Wa b a s h  R i ve r  U n i t  1 We s t  Te r r e  H a u t e ,  I N 2 6 2 2 6 2 Sy n t h e t i c  g a s /n a t u r a l  g a s B a s e l o a d

Tw i n  B r i d g e s D a n v i l l e ,  I N 3 . 2 3 . 2 L a n d f i l l  g a s B a s e l o a d

Tw i n  B r i d g e s  I I D a n v i l l e ,  I N 3 . 2 3 . 2 L a n d f i l l  g a s B a s e l o a d

Tw i n  B r i d g e s  I I I D a n v i l l e ,  I N 3 . 2 3 . 2 L a n d f i l l  g a s B a s e l o a d

Tw i n  B r i d g e s  I V D a n v i l l e ,  I N 3 . 2 3 . 2 L a n d f i l l  g a s B a s e l o a d

O a k  R i d g e L o g a n s p o r t ,  I N 3 . 2 3 . 2 L a n d f i l l  g a s B a s e l o a d

L i b e r t y M o n t i c e l l o ,  I N 3 . 2 3 . 2 L a n d f i l l  g a s B a s e l o a d

L i b e r t y  I I M o n t i c e l l o ,  I N 3 . 2 3 . 2 L a n d f i l l  g a s B a s e l o a d

J a y  C o u n t y P o r t l a n d ,  I N 3 . 2 3 . 2 L a n d f i l l  g a s B a s e l o a d

W h e e l e r H o b a r t ,  I N 0 . 8 0 . 8 L a n d f i l l  g a s B a s e l o a d

D e e rc ro f t  I M i c h i g a n  C i t y,  I N 3 . 2 3 . 2 L a n d f i l l  g a s B a s e l o a d

D e e rc ro f t  I I M i c h i g a n  C i t y,  I N 3 . 2 3 . 2 L a n d f i l l  g a s B a s e l o a d

P r a i r i e  V i e w  I W y a t t ,  I N 3 . 2 3 . 2 L a n d f i l l  g a s B a s e l o a d

P r a i r i e  V i e w  I I W y a t t ,  I N 3 . 2 3 . 2 L a n d f i l l  g a s B a s e l o a d

E a r t h m ove r s E l k h a r t ,  I N 4 . 8 4 . 8 L a n d f i l l  g a s B a s e l o a d

H o l l a n d  E n e r g y B e e c h e r  C i t y,  I L 6 2 7 3 1 3 . 5 N a t u r a l  g a s I n t e r m e d i a t e

Ve r m i l l i o n  S t a t i o n C a y u g a ,  I N 6 4 0 2 4 0 N a t u r a l  g a s P e a k i n g

L a w r e n c e  S t a t i o n M i t c h e l l ,  I N 2 5 8 8 6 N a t u r a l  g a s P e a k i n g

To t a l 1 ,1 0 1 . 5

E n e r g y  S a l e s  b y  F u e l  T y p e 

C o a l S y n t h e t i c  G a s A l t e r n a t i ve * N u c l e a r C o n t r a c t s N a t u r a l  G a s

5 0 % 1 3 % 5 % 5 % 2 0 % 7 %

* �Wa b a s h  Va l l e y  P o we r  s u p p o r t s  r e n e w a b l e  e n e r g y,  o w n s  l a n d f i l l  g a s  g e n e r a t i o n  a n d  h a s  c o n t r a c t s  t o  p u rc h a s e  t h e  o u t p u t  f ro m  w i n d  f a r m s  a n d  b i o g a s  g e n e r a t o r s .  
Wa b a s h  Va l l e y  P o we r  s e l l s ,  s e p a r a t e l y,  t h e  e n v i ro n m e n t a l  a t t r i b u t e s  a s s o c i a t e d  w i t h  t h i s  g e n e r a t i o n  t o  i t s  m e m b e r s  a n d  t h i r d  p a r t i e s .
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P E R F O R M A N C E  M E T R I C S

T h e  Wa b a s h  Va l l ey  B o a rd  a n d  M a n a g e m e n t  i n s t i t u te d  a  s t ra te g i c  f i n a n c i a l  p l a n  b e g i n n i n g  J a n u a r y  1 ,  2 0 0 8 .  T h e  f i n a n c i a l  re s u l t s  o f 

t h i s  p l a n  h a ve  b e e n  r e m a r k a b l e .

C h a r t  1

P r i o r  t o  t h e  p l a n ,  Wa b a s h  Va l l e y  h a d  a n  e q u i t y - t o - c a p i t a l i z a t i o n  r a t i o  o f  1 5 . 5 % .  O ve r  t h e  ye a r s ,  Wa b a s h  Va l l e y  h a s  m e t h o d i c a l l y 

wo r k e d  t o  i m p rove  t h i s  r a t i o .  T h e  s u c c e s s  o f  t h i s  e f f o r t  a n d  p e r s e ve r a n c e  i s  ve r y  a p p a r e n t .  A t  t h e  e n d  o f  2 0 1 3 ,  Wa b a s h  Va l l e y  h a s 

a n  e q u i t y - t o - c a p i t a l i z a t i o n  r a t i o  o f  2 3 . 6 % .

C h a r t  2

S i n c e  i m p l e m e n t i n g  t h e  2 0 0 8  f i n a n c i a l  p l a n ,  W a b a s h  V a l l e y ’ s  e q u i t y  h a s  g r o w n  f r o m  a p p r o x i m a t e l y  $ 8 0  m i l l i o n  i n  2 0 0 7  t o  n e a r l y 

$190  mi l l ion  at  the  end  o f  2013 .  Th i s  represents  an  amaz ing  15% compounded annua l  g rowth  rate  (CAGR)  dur ing  th i s  7-year  t ime  f rame.

C h a r t  3

D e s p i t e  c h a l l e n g i n g  t i m e s ,  s u c h  a s  t h e  G r e a t  R e c e s s i o n  o f  2 0 0 8 ,  t h e  C o m p a n y  h a s  d e m o n s t r a t e d  a n  u n w a ve r i n g  c o m m i t m e n t  t o 

m a i n t a i n i n g  s t ro n g  f i n a n c i a l  m e t r i c s  e a c h  a n d  e ve r y  ye a r.  C h a r t  3  p rov i d e s  a  g l i m p s e  o f  h o w  t h e  n e t  m a r g i n  a n d  f i n a n c i a l  m e t r i c s 

h a ve  p ro g r e s s e d  a s  c o m p a r e d  t o  2 0 0 7  ( p r i o r  t o  t h e  p l a n ) .

D u e  t o  t h e  f o r e t h o u g h t  a n d  s t e a d f a s t n e s s  o f  t h e  Wa b a s h  Va l l e y  B o a r d  d u r i n g  t h i s  7- ye a r  p e r i o d ,  t h e  C o m p a n y  i s  f i n a n c i a l l y  we l l 

p o s i t i o n e d  t o  t a k e  o n  t h e  c h a l l e n g e s  a n d  o p p o r t u n i t i e s  o f  t h e  f u t u r e .  
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P E R F O R M A N C E  M E T R I C S

2 0 0 7 2 0 1 3

D e b t  S e r v i c e  C ove r a g e 1 . 2 5 1 . 4 2

T i m e s  I n t e r e s t  E a r n e d  R a t i o 1 . 3 1 1 . 5 4

N e t  M a r g i n  ( i n  t h o u s a n d s ) $ 5 , 8 0 2 $ 2 0 , 0 0 0

3 .  C o v e r a g e  R a t i o s

1 .  E q u i t y  a s  %  o f  T o t a l  C a p i t a l i z a t i o n

2 0 0 7 2 0 0 8 2 0 0 9 2 0 1 32 0 1 0 2 0 1 22 0 1 11 5 %

1 7 . 5 %

2 0 . 0 %

2 2 . 5 %

2 5 . 0 %

2 3 . 6 %

1 5 . 5 %

2 .  E q u i t y  ( i n  t h o u s a n d s )

2 0 0 7 2 0 0 8 2 0 0 9 2 0 1 32 0 1 0 2 0 1 22 0 1 1

$ 2 0 0 , 0 0 0

$ 1 8 0 , 0 0 0

$ 1 6 0 , 0 0 0

$ 1 4 0 , 0 0 0

$ 1 2 0 , 0 0 0

$ 1 0 0 , 0 0 0

$ 8 0 , 0 0 0

$ 6 0 , 0 0 0

$ 4 0 , 0 0 0

$ 2 0 , 0 0 0

1 5 %  C A G R
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2 0 1 3 2 0 1 2 2 0 1 1 2 0 1 0 2 0 0 9

O p e r a t i n g  R e ve n u e s  ( i n  t h o u s a n d s ) $ 7 3 5 , 4 7 2 $ 7 0 1 , 4 6 3 $ 7 2 1 , 4 8 8 $ 7 5 0 ,1 3 7 $ 6 74 , 3 9 4

B i l l e d  R e ve n u e  f ro m  M e m b e r s  ( m i l l s  p e r  k W h )   ( 1 ) $ 6 9 .1 7 $ 6 7. 9 7 $ 6 7. 4 0 $ 6 6 . 74 $ 6 5 . 7 8

M e m b e r  S a l e s  ( M W h )   ( 1 ) 9 , 3 6 4 , 7 1 2 9 , 0 4 4 , 0 0 6 9 , 6 1 7, 0 1 9 9 , 5 2 9 , 2 5 0 8 , 7 5 5 , 6 7 2

M e m b e r  P e a k  D e m a n d  ( M W ) 1 , 74 8 1 , 8 1 3 1 , 9 1 6 1 , 8 3 9 1 , 6 7 5

To t a l  O w n e d  C a p a c i t y  ( M W ) 1 , 1 0 1 . 5 1 , 1 0 1 . 5 1 , 0 1 8 . 3 1 , 0 1 8 . 3 1 , 0 1 0 . 3

M W h  S a l e s  b y  S o u rc e

    O w n e d  G e n e r a t i o n 2 4 % 2 4 % 2 3 % 1 8 % 1 9 %

    P u rc h a s e d  P o we r  A g r e e m e n t s 76 % 76 % 7 7 % 8 2 % 8 1 %

C a p i t a l  E x p e n d i t u r e s  ( i n  t h o u s a n d s ) $ 3 3 , 1 9 2 $ 4 0 , 6 0 9 $ 3 2 ,1 6 9 $ 4 0 , 2 57 $ 2 0 5 , 2 6 6

To t a l  A s s e t s  ( i n  t h o u s a n d s ) $ 9 3 1 , 8 6 6 $ 9 3 9 , 7 5 1 $ 9 1 9 , 7 5 2 $ 9 5 3 , 3 5 1 $ 8 8 0 , 4 9 6

L o n g - t e r m  D e b t  ( i n  t h o u s a n d s )   ( 2 ) $ 6 0 8 , 9 1 7 $ 6 3 7, 9 5 5 $ 6 0 7, 4 5 2 $ 6 3 3 , 8 6 7 $ 6 1 8 , 7 3 6

We i g h t e d  Ave r a g e  I n t e r e s t  R a t e 5 . 6 9 % 5 . 6 0 % 5 . 8 8 % 5 . 8 8 % 6 .1 5 %

C r e d i t  R a t i n g  ( S t a n d a r d  &  P o o r ’ s ) A- A- A- A- A-

D e b t  S e r v i c e  C ove r a g e  ( D S C ) 1 . 4 2 1 . 3 9 1 . 3 8 1 . 3 5 1 . 5 2

T i m e s  I n t e r e s t  E a r n e d  R a t i o  ( T I E R ) 1 . 5 4 1 . 4 7 1 . 4 7 1 . 3 6 1 . 4 6

C a p i t a l i z a t i o n  R a t i o s

    D e b t   ( 2 ) 76 % 7 9 % 8 0 % 8 3 % 8 4 %

    E q u i t y 2 4 % 2 1 % 2 0 % 1 7 % 1 6 %

( 1 )   E xc l u d i n g  s a l e s  t o  J A ro n

( 2 )   E xc l u d i n g  a m o u n t s  d u e  w i t h i n  o n e  ye a r

3 4

F I V E - Y E A R  S T A T I S T I C A L  S U M M A R Y
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T o  t h e  B o a r d  o f  D i r e c t o r s  o f
W a b a s h  V a l l e y  P o w e r  A s s o c i a t i o n ,  I n c .
I n d i a n a p o l i s ,  I n d i a n a :

We have  aud i ted  the  accompany ing  conso l idated  f inanc ia l  s tatements  o f  Wabash  Va l ley  Power  Assoc iat ion ,  Inc .  and  subs id ia r ies  ( the  “Company”) , 

w h i c h  c o m p r i s e  o f  t h e  c o n s o l i d a t e d  b a l a n c e  s h e e t s  a s  o f  D e c e m b e r  3 1 ,  2 0 1 3  a n d  2 0 1 2 ,  a n d  t h e  r e l a t e d  c o n s o l i d a t e d  s t a t e m e n t s  o f  o p e r a t i o n s 

a n d  p a t ro n a g e  c a p i t a l  a n d  c a s h  f l o w s  f o r  t h e  ye a r s  t h e n  e n d e d ,  a n d  t h e  r e l a t e d  n o t e s  t o  t h e  c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t s . 

M a n a g e m e n t ’ s  R e s p o n s i b i l i t y  f o r  t h e  C o n s o l i d a t e d  F i n a n c i a l  S t a t e m e n t s

Management  i s  respons ib le  fo r  the  preparat ion  and  fa i r  p resentat ion  o f  these  conso l idated  f inanc ia l  s tatements  in  accordance  wi th  account ing 

p r i n c i p l e s  g e n e r a l l y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a ;  t h i s  i n c l u d e s  t h e  d e s i g n ,  i m p l e m e n t a t i o n ,  a n d  m a i n t e n a n c e  o f  i n t e r n a l 

c o n t ro l  r e l e v a n t  t o  t h e  p r e p a r a t i o n  a n d  f a i r  p r e s e n t a t i o n  o f  c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t s  t h a t  a r e  f r e e  f ro m  m a t e r i a l  m i s s t a t e m e n t , 

w h e t h e r  d u e  t o  f r a u d  o r  e r ro r.

A u d i t o r s ’  R e s p o n s i b i l i t y

O u r  r e s p o n s i b i l i t y  i s  t o  e x p r e s s  a n  o p i n i o n  o n  t h e s e  c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t s  b a s e d  o n  o u r  a u d i t s .  We  c o n d u c t e d  o u r  a u d i t s  i n  

a c c o r d a n c e  w i t h  a u d i t i n g  s t a n d a r d s  g e n e r a l l y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a .  T h o s e  s t a n d a r d s  r e q u i r e  t h a t  we  p l a n  a n d  p e r f o r m 

t h e  a u d i t  t o  o b t a i n  r e a s o n a b l e  a s s u r a n c e  a b o u t  w h e t h e r  t h e  c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t s  a r e  f r e e  f ro m  m a t e r i a l  m i s s t a t e m e n t .

A n  a u d i t  i n v o l v e s  p e r f o r m i n g  p r o c e d u r e s  t o  o b t a i n  a u d i t  e v i d e n c e  a b o u t  t h e  a m o u n t s  a n d  d i s c l o s u r e s  i n  t h e  c o n s o l i d a t e d  f i n a n c i a l  

s t a te m e n t s .  T h e  p ro ce d u re s  s e l e c te d  d e p e n d  o n  t h e  a u d i to r ’ s  j u d g m e n t ,  i n c l u d i n g  t h e  a s s e s s m e n t  o f  t h e  r i s k s  o f  m a te r i a l  m i s s t a te m e n t  o f 

t h e  co n s o l i d a te d  f i n a n c i a l  s t a te m e n t s ,  w h e t h e r  d u e  to  f ra u d  o r  e r ro r.  I n  m a k i n g  t h o s e  r i s k  a s s e s s m e n t s ,  t h e  a u d i to r  co n s i d e r s  i n te r n a l  co n t ro l 

re l eva n t  to  t h e  Co m p a ny ’ s  p re p a ra t i o n  a n d  f a i r  p re s e n t a t i o n  o f  t h e  co n s o l i d a te d  f i n a n c i a l  s t a te m e n t s  i n  o rd e r  to  d e s i g n  a u d i t  p ro ce d u re s  

t h a t  a re  a p p ro p r i a te  i n  t h e  c i rc u m s t a n ce s ,  b u t  n o t  fo r  t h e  p u r p o s e  o f  ex p re s s i n g  a n  o p i n i o n  o n  t h e  e f fe c t i ve n e s s  o f  t h e  Co m p a ny ’ s  i n te r n a l 

co n t ro l .  A cco rd i n g l y,  we  ex p re s s  n o  s u c h  o p i n i o n .  A n  a u d i t  a l s o  i n c l u d e s  eva l u a t i n g  t h e  a p p ro p r i a te n e s s  o f  a cco u n t i n g  p o l i c i e s  u s e d  a n d  t h e  

re a s o n a b l e n e s s  o f  s i g n i f i c a n t  a cco u n t i n g  e s t i m a te s  m a d e  by  m a n a g e m e n t ,  a s  we l l  a s  eva l u a t i n g  t h e  ove ra l l  p re s e n t a t i o n  o f  t h e  co n s o l i d a te d 

f i n a n c i a l  s t a te m e n t s .

We  b e l i e ve  t h a t  t h e  a u d i t  e v i d e n c e  we  h a ve  o b t a i n e d  i s  s u f f i c i e n t  a n d  a p p ro p r i a t e  t o  p rov i d e  a  b a s i s  f o r  o u r  a u d i t  o p i n i o n .

O p i n i o n

I n  o u r  o p i n i o n ,  t h e  c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t s  r e f e r r e d  t o  a b ove  p r e s e n t  f a i r l y,  i n  a l l  m a t e r i a l  r e s p e c t s ,  t h e  f i n a n c i a l  p o s i t i o n  o f 

Wa b a s h  Va l l e y  P o we r  A s s o c i a t i o n ,  I n c .  a n d  s u b s i d i a r i e s  a s  o f  D e c e m b e r  3 1 ,  2 0 1 3  a n d  2 0 1 2 ,  a n d  t h e  r e s u l t s  o f  t h e i r  o p e r a t i o n s  a n d  t h e i r  c a s h 

f l o w s  f o r  t h e  ye a r s  t h e n  e n d e d  i n  a c c o r d a n c e  w i t h  a c c o u n t i n g  p r i n c i p l e s  g e n e r a l l y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  o f  A m e r i c a .

I n d i a n a p o l i s ,  I n d i a n a

M a rc h  1 4 ,  2 0 1 4

I N D E P E N D E N T  A U D I T O R S ’  R E P O R T
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M a n a g e m e n t ’ s  D i s c u s s i o n  a n d  A n a l y s i s  p rov i d e s  a n  ove r v i e w  o f  t h e 

c o n s o l i d a t e d  r e s u l t s  o f  o p e r a t i o n  a n d  f i n a n c i a l  c o n d i t i o n  o f  Wa b a s h 

Va l l ey  P owe r  A s s o c i a t i o n ,  I n c .  ( Wa b a s h  Va l l ey  P owe r  o r  t h e  Co m p a ny) 

a n d  i t s  s u b s i d i a r i e s  f o r  t h e  ye a r  e n d e d  D e c e m b e r  3 1 ,  2 0 1 3 .   I t  s h o u l d 

b e  r e a d  i n  c o n j u n c t i o n  w i t h  t h e  c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t s 

a n d  a c c o m p a n y i n g  n o t e s .

O V E R V I E W

T h e  c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t s  c o n t a i n  a l l  a c t i v i t i e s  o f  t h e 

C o m p a n y  a n d  i t s  w h o l l y - o w n e d  s u b s i d i a r y,  Wa b a s h  Va l l e y  E n e r g y 

Market ing ,  Inc .  (Energy  Market ing) .   Resu l t s  a l so  inc lude  the  act iv i t ies 

o f  s g S o l u t i o n s  L LC  ( s g S o l u t i o n s ) ,  w h i c h  i s  b e i n g  c o n s o l i d a t e d  d u e  t o 

t h e  C o m p a n y ’ s  o w n e r s h i p  a n d  c o n t ro l  o f  i t s  o p e r a t i o n s .

Wa b a s h  Va l l e y  P o we r  i s  u n d e r  t h e  j u r i s d i c t i o n  o f  t h e  F e d e r a l  E n e r g y 

R e g u l a t o r y  C o m m i s s i o n  ( F E R C )  a n d  f o l l o w s  t h e  U n i f o r m  Sy s t e m  o f 

A c c o u n t s  a s  p r e s c r i b e d  b y  F E R C .   A l l  r e q u i r e d  a d j u s t m e n t s  h a ve  b e e n 

m a d e  t o  m a k e  t h e  f i n a n c i a l  s t a t e m e n t s  c o n s i s t e n t  w i t h  a c c o u n t i n g 

p r i n c i p l e s  g e n e r a l l y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s  (G A A P ) .

T h e  C o m p a n y  h a s  i m p l e m e n t e d  a l l  F i n a n c i a l  A c c o u n t i n g  S t a n d a r d s 

B o a r d  ( FA S B )  p ro n o u n c e m e n t s ,  a s  a p p l i c a b l e .

A N N U A L  H I G H L I G H T S

T h e  C o m p a n y  e xe c u t e d  a  $ 1 0 0  m i l l i o n  s y n d i c a t e d  r e vo l v i n g  c r e d i t 

fac i l i ty  that  exp i res  in  March  2018 .   The  fac i l i ty  can  be  used  to  f inance 

the general  operat ing needs of  the Company,  provide inter im f inancing 

o f  c a p i t a l  p ro j e c t s  a n d  p rov i d e  l e t t e r s  o f  c r e d i t  t o  p o we r  s u p p l y 

c o u n t e r p a r t i e s  t o  s u p p o r t  p u rc h a s e  a n d  s a l e  o b l i g a t i o n s .

I n  J u l y  2 0 1 3 ,  S t a n d a r d  &  P o o r ’ s  r e a f f i r m e d  Wa b a s h  Va l l e y  P o we r ’ s 

c r e d i t  r a t i n g  o f  A-  w i t h  a  S t a b l e  O u t l o o k .

R E S U LT S  O F  O P E R AT I O N S

S a l e s

S a l e s  a r e  s u m m a r i z e d  i n  t h e  f o l l o w i n g  t a b l e :

M e m b e r  r e v e n u e  i n c r e a s e d  5 . 3 %  d u e  t o  r e c o v e r y  o f  c o s t  i n c r e a s e s 

r e l a t e d  t o  a  c o s t - b a s e d  p u rc h a s e  p o we r  a g r e e m e n t ,  a s  we l l  a s  t o  a 

3 . 5 %  i n c r e a s e  i n  m e m b e r  s a l e s .

M e m b e r  e n e r g y  s a l e s  a r e  3 . 5 %  h i g h e r  i n  2 0 1 3  d u e  t o  a  c o l d e r  w i n t e r. 

T h e  2 0 1 3  d e g r e e  d a y s  i n c r e a s e d  1 5 %  ove r  2 0 1 2 .  A  6 . 2 %  i n c r e a s e  i n  s a l e s 

t o  p a s s - t h ro u g h  l o a d s  a l s o  c o n t r i b u t e d  t o  t h e  h i g h e r  e n e r g y  s a l e s . 

W a b a s h  V a l l e y  P o w e r ’ s  m e m b e r s h i p  s y s t e m s  i n c l u d e  t h r e e  l a r g e  

i n d u s t r i a l  c u s t o m e r s  t h a t  p a r t i c i p a t e  a s  p a s s - t h r u  l o a d s .

D e s p i t e  a  d e c r e a s e  i n  n o n - m e m b e r  e n e r g y  s a l e s ,  r e ve n u e  o n  n o n -

m e m b e r  s a l e s  i n c r e a s e d  ye a r  ove r  ye a r  d u e  t o  h i g h e r  p o we r  p r i c e s 

r e s u l t i n g  i n  m o r e  r e ve n u e s  o n  t h o s e  s a l e s .

O t h e r  r e ve n u e  d e c r e a s e d  i n  2 0 1 3  a s  c o m p a r e d  t o  2 0 1 2  d u e  t o  l o we r 

t ra n s m i s s i o n  reve n u e  re ce i ve d  u n d e r  t h e  te r m s  o f  a  j o i n t  t ra n s m i s s i o n 

s y s t e m  (J T S )  o w n e r s h i p  a g r e e m e n t .

Ye a r s  E n d e d  D e c e m b e r  3 1

( i n  t h o u s a n d s ) 2 0 1 3 2 0 1 2 %  C H A N G E

O p e r a t i n g  R e ve n u e s

   M e m b e r $ 6 5 1 , 8 4 4 $ 6 1 9 , 3 1 4 5 . 3 %

   N o n - m e m b e r 8 0 , 2 6 9 76 , 9 5 4 4 . 3 %

   O t h e r 3 , 3 5 9 5 ,1 9 5 ( 3 5 . 3 % )

To t a l $ 7 3 5 , 4 7 2 $ 7 0 1 , 4 6 3 4 . 8 %

E n e r g y  S a l e s  ( M W h )

   M e m b e r 9 , 3 6 8 9 , 0 4 8 3 . 5 %

   N o n - m e m b e r 1 , 7 9 4 1 , 8 6 8 (4 . 0 % )

To t a l 1 1 , 1 6 2 1 0 , 9 1 6 2 . 3 %
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O p e r a t i o n s

O p e r a t i n g  e x p e n s e s  a r e  s u m m a r i z e d  i n  t h e  t a b l e  b e l o w :

* * I n c l u d e s  p u rc h a s e d  p o we r,  f u e l  a n d  t r a n s m i s s i o n

O p e r a t i n g  e x p e n s e s  i n c r e a s e d  $ 3 2 . 5  m i l l i o n ,  o r  5 . 0 % ,  d u r i n g  2 0 1 3 

a s  c o m p a r e d  t o  2 0 1 2 .  T h e  p r i m a r y  d r i ve r  i s  h i g h e r  p u rc h a s e d - p o we r 

costs  due  to  inc reased  costs  f rom a  cost-based  purchase  agreement  a n d 

add i t iona l  output  f rom a  un i t-cont ingent  purchased  power  agreement , 

p r i m a r i l y  d u e  t o  n o  p l a n n e d  o u t a g e s  i n  2 0 1 3 .

O t h e r  e x p e n s e s / ( i n c o m e )  d e c r e a s e d  2 . 9 %  i n  2 0 1 3  m a i n l y  d u e  t o  a n 

i n c r e a s e  i n  t h e  vo l u m e  o f  r e n e w a b l e  e n e r g y  c r e d i t s  s o l d  i n t o  t h e 

m a r k e t ,  a s  we l l  a s  h i g h e r  p r i c e s  o n  t h o s e  s a l e s . 

C A P I TA L  R E S O U R C E S

Summary  ba lance  sheet  in format ion  i s  p resented  be low:

N e t  p l a n t  w a s  f l a t  ye a r  ove r  ye a r,  r e f l e c t i n g  p l a n t  a d d i t i o n s  o f  $ 2 3 . 2 

m i l l i o n  i n  2 01 3  p r i m a r i l y  d u e  to  i nve s t m e n t  i n  t h e  J T S  u n d e r  a  j o i n t 

t r a n s m i s s i o n  o w n e r s h i p  a g r e e m e n t .  T h e  i n c r e a s e  w a s  o f f s e t  b y  t h e 

c u r r e n t  ye a r ’ s  d e p r e c i a t i o n  r e s e r ve  o f  $ 2 4 . 1  m i l l i o n .

C u r re n t  a s s e t s  d e c re a s e d  6 . 0 %  o r  $ 1 3 .1  m i l l i o n .  T h e  p r i m a r y  d r i ve r  i s 

a  n e t  d e c re a s e  i n  c a s h ,  c a s h  e q u i va l e n t s  a n d  s h o r t- te r m  i nve s t m e n t s 

o f  $ 1 9 . 6  m i l l i o n  m a i n l y  d u e  t h e  f u n d i n g  o f  c a p i t a l  e x p e n d i t u r e s  f o r 

w h i c h  t h e re  we re  n o  l o n g - te r m  b o r row i n g s .  O f f s e t t i n g  t h e  d e c re a s e 

w a s  a  $ 7. 8  m i l l i o n  i n c r e a s e  i n  a c c o u n t s  r e c e i v a b l e  m a i n l y  d u e  t o 

c o l d e r  we a t h e r  i n  D e c e m b e r  2 0 1 3  a s  c o m p a r e d  t o  D e c e m b e r  2 0 1 2 , 

r e s u l t i n g  i n  h i g h e r  s a l e s .

Wabash Val ley Power’s  capita l izat ion decreased $9.0 mi l l ion.  Patronage 

c a p i t a l  e q u i t y  i n c r e a s e d  $ 2 0 . 0  m i l l i o n ,  r e f l e c t i n g  t h e  c u r r e n t  ye a r ’ s 

net  marg ins .  Th i s  inc rease  was  o f f set  by  the  repayment  o f  $27.7  mi l l ion 

o f  l o n g - t e r m  d e b t .

L I Q U I D I T Y

I n  a d d i t i o n  t o  $ 6 1 . 7  m i l l i o n  o f  c a s h  a n d  c a s h  e q u i v a l e n t s  o n  h a n d  a t 

D e ce m b e r  3 1 ,  2 01 3 ,  Wa b a s h  Va l l ey  P owe r  h a s  a  $ 1 0 0  m i l l i o n  sy n d i c a te d 

r e vo l v i n g  c r e d i t  f a c i l i t y.  T h e r e  we r e  n o  a m o u n t s  o u t s t a n d i n g  a s  o f 

D e c e m b e r  3 1 ,  2 0 1 3  u n d e r  t h e  t e r m s  o f  t h e  a g r e e m e n t .

U n d e r  t h e  t e r m s  o f  v a r i o u s  d e b t  a g r e e m e n t s ,  Wa b a s h  Va l l e y  P o we r 

i s  r e q u i r e d  t o  m e e t  c e r t a i n  c ove n a n t s .  A t  D e c e m b e r  3 1 ,  2 0 1 3 ,  t h e 

Co m p a ny  wa s  i n  co m p l i a n ce  w i t h  a l l  o f  t h e s e  cove n a n t s .  A d d i t i o n a l l y, 

Wa b a s h  Va l l e y  P o we r ’ s  T i m e s  I n t e r e s t  E a r n e d  R a t i o  w a s  1 . 5 4  a n d 

t h e  D e b t  S e r v i c e  C ove r a g e  R a t i o  w a s  1 . 4 2 .  Wa b a s h  Va l l e y  P o we r ’ s 

E q u i t y - t o - C a p i t a l i z a t i o n  R a t i o  w a s  2 4 % .

Ye a r s  E n d e d  D e c e m b e r  3 1

( i n  t h o u s a n d s ) 2 0 1 3 2 0 1 2 %  C H A N G E

P o we r  S u p p l y  * * $ 5 5 4 , 0 4 2 $ 5 2 3 , 1 6 4 5 . 9 %

P l a n t  O & M 7 9 , 6 8 0 7 7, 0 0 0 3 . 5 %

D e p r e c i a t i o n 3 5 , 1 5 5 3 3 , 8 7 8 3 . 8 %

O t h e r 1 3 , 0 5 9 1 5 , 3 8 3 ( 1 5 . 1 % )

To t a l $ 6 8 1 , 9 3 6 $ 6 4 9 , 4 2 5 5 . 0 %

A s  o f  D e c e m b e r  3 1

( i n  t h o u s a n d s ) 2 0 1 3 2 0 1 2 %  C H A N G E

A s s e t s

   N e t  P l a n t $ 6 8 7, 5 2 9 $ 6 8 8 , 4 9 5 ( 0 .1 % )

   C u r r e n t 2 0 5 ,1 9 0 2 1 8 , 2 4 3 ( 6 . 0 % )

   N o n - C u r r e n t 3 9 ,1 4 7 3 3 , 0 1 3 1 8 . 6 %

To t a l $ 9 3 1 , 8 6 6 $ 9 3 9 , 7 5 1 ( 0 . 8 % )

L i a b i l i t i e s

   C a p i t a l i z a t i o n $ 7 9 6 , 7 2 0 $ 8 0 5 , 7 5 8 ( 1 . 1 % )

   C u r r e n t 1 0 7, 0 2 7 1 0 4 , 2 6 6 2 . 6 %

   N o n - C u r r e n t 2 8 , 1 1 9 2 9 , 7 2 7 ( 5 . 4 % )

To t a l $ 9 3 1 , 8 6 6 $ 9 3 9 , 7 5 1 ( 0 . 8 % )
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 A s  o f  D e c e m b e r  3 1

A s s e t s  ( i n  t h o u s a n d s ) 2 0 1 3 2 0 1 2

P l a n t

P l a n t  i n  s e r v i c e $ 9 9 4 , 3 6 7 $ 9 7 2 , 6 5 5
L e s s  a c c u m u l a t e d  d e p r e c i a t i o n 3 2 3 , 5 3 3 2 9 9 , 4 0 3

6 7 0 , 8 3 4 6 7 3 , 2 5 2

C o n s t r u c t i o n  wo r k  i n  p ro g r e s s 1 6 , 6 9 5 1 5 , 2 4 3

6 8 7, 5 2 9 6 8 8 , 4 9 5

C u r r e n t  A s s e t s

C a s h  a n d  c a s h  e q u i v a l e n t s 6 1 , 6 7 1 8 8 , 9 3 2
S h o r t - t e r m  i n ve s t m e n t s 2 5 , 8 6 0 1 8 , 2 3 6
R e s t r i c t e d  a s s e t s 1 , 9 0 0 2 2
A c c o u n t s  r e c e i v a b l e 6 5 , 8 7 2 5 8 , 0 3 6
F u e l  s t o c k  a n d  m a t e r i a l  i n ve n t o r y  -  a t  a ve r a g e  c o s t 3 9 , 4 0 1 4 5 , 8 3 5
R e g u l a t o r y  a s s e t s

U n r e c ove r e d  p o we r  c o s t s 1 , 5 2 5 -
O t h e r 1 , 7 9 4 2 , 0 9 3

O t h e r  c u r r e n t  a s s e t s 7, 1 6 7 5 , 0 8 9

2 0 5 ,1 9 0 2 1 8 , 2 4 3

N o n - C u r r e n t  A s s e t s

O t h e r  r e g u l a t o r y  a s s e t s
C o n t r a c t  t e r m i n a t i o n  c o s t s 6 , 1 5 9 6 , 5 5 0
O t h e r 2 2 4 1 , 1 1 7

I n ve s t m e n t s 1 7, 6 6 4 1 7, 1 4 9
O t h e r  d e f e r r e d  c h a r g e s 1 4 , 1 8 3 7, 2 8 0
O t h e r  n o n c u r r e n t  a s s e t s 9 1 7 9 1 7

3 9 ,1 4 7 3 3 , 0 1 3

To t a l  A s s e t s $ 9 3 1 , 8 6 6 $ 9 3 9 , 7 5 1

C O N S O L I D A T E D  B A L A N C E  S H E E T S

S e e  N o t e s  t o  C o n s o l i d a t e d  F i n a n c i a l  S t a t e m e n t s
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 A s  o f  D e c e m b e r  3 1

C a p i t a l i z a t i o n  a n d  L i a b i l i t i e s  ( i n  t h o u s a n d s ) 2 0 1 3 2 0 1 2

C a p i t a l i z a t i o n

P a t ro n a g e  c a p i t a l  e q u i t y $ 1 7 0 , 8 0 3 $ 1 5 0 , 8 0 3
N o n c o n t ro l l i n g  i n t e r e s t 1 7, 0 0 0 1 7, 0 0 0
L o n g - t e r m  d e b t 6 0 8 , 9 1 7 6 3 7, 9 5 5

7 9 6 , 7 2 0 8 0 5 , 7 5 8

C u r r e n t  L i a b i l i t i e s

C u r r e n t  m a t u r i t i e s  o f  l o n g - t e r m  d e b t 2 9 , 0 3 7 2 7, 6 6 3
A c c o u n t s  p a y a b l e 5 4 , 9 6 0 5 2 , 4 3 4
A c c r u e d  i n t e r e s t 6 , 2 4 9 6 , 5 5 1
A c c r u e d  t a xe s  o t h e r  t h a n  i n c o m e 5 , 6 4 2 5 , 2 7 3
R e g u l a t o r y  l i a b i l i t y  -  ove r  c o l l e c t e d  p o we r  c o s t s - 2 , 4 1 5
O t h e r  c u r r e n t  l i a b i l i t i e s 1 1 , 1 3 9 9 , 9 3 0

1 0 7, 0 2 7 1 0 4 , 2 6 6

N o n - C u r r e n t  L i a b i l i t i e s

O t h e r  d e f e r r e d  c r e d i t s 2 8 , 1 1 9 2 9 , 7 2 7

To t a l  C a p i t a l i z a t i o n  a n d  L i a b i l i t i e s $ 9 3 1 , 8 6 6 $ 9 3 9 , 7 5 1

C O N S O L I D A T E D  B A L A N C E  S H E E T S

S e e  N o t e s  t o  C o n s o l i d a t e d  F i n a n c i a l  S t a t e m e n t s
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C O N S O L I D A T E D  S T A T E M E N T S  O F  O P E R A T I O N S  A N D  P A T R O N A G E  C A P I T A L

 Ye a r s  E n d e d  D e c e m b e r  3 1

( i n  t h o u s a n d s ) 2 0 1 3 2 0 1 2

O p e r a t i n g  R e v e n u e s

M e m b e r  r e ve n u e $ 6 5 1 , 8 4 4 $ 6 1 9 , 3 1 4
O t h e r  r e ve n u e 8 3 , 6 2 8 8 2 ,1 4 9

7 3 5 , 4 7 2 7 0 1 , 4 6 3

O p e r a t i n g  E x p e n s e s

F u e l 6 0 , 7 3 5 6 1 , 3 6 3
P ro d u c t i o n 5 3 , 4 6 5 5 0 , 2 2 3
P u rc h a s e d  p o we r 4 9 3 , 3 0 7 4 6 1 , 8 0 1
M a i n t e n a n c e 2 6 , 2 1 5 2 6 , 7 7 7
A d m i n i s t r a t i ve  a n d  g e n e r a l 1 2 , 5 5 2 1 4 , 8 4 5
O t h e r  t a xe s 5 0 7 5 3 8
D e p r e c i a t i o n  a n d  a m o r t i z a t i o n 3 5 , 1 5 5 3 3 , 8 7 8

6 8 1 , 9 3 6 6 4 9 , 4 2 5

O p e r a t i n g  M a r g i n 5 3 , 5 3 6 5 2 , 0 3 8

O t h e r  E x p e n s e s / ( I n c o m e )
I n t e r e s t  e x p e n s e  -  n e t  o f  a m o u n t s  c a p i t a l i z e d 3 7, 4 8 8 3 7, 7 9 6
I n t e r e s t  i n c o m e ( 3 , 2 3 1 ) ( 2 , 9 5 6 )
M i s c e l l a n e o u s  i n c o m e  a n d  d e d u c t i o n s  –  n e t ( 7 2 1 ) ( 3 0 2 )

3 3 , 5 3 6 3 4 , 5 3 8

N e t  M a r g i n $ 2 0 , 0 0 0 $ 1 7, 5 0 0

P a t r o n a g e  C a p i t a l  -  B e g i n n i n g  o f  Ye a r 1 5 0 , 8 0 3 1 3 3 , 3 0 3

P a t r o n a g e  C a p i t a l  -  E n d  o f  P e r i o d $ 1 7 0 , 8 0 3 $ 1 5 0 , 8 0 3

S e e  N o t e s  t o  C o n s o l i d a t e d  F i n a n c i a l  S t a t e m e n t s
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C O N S O L I D A T E D  S T A T E M E N T S  O F  C A S H  F L O W S

 Ye a r s  E n d e d  D e c e m b e r  3 1

( i n  t h o u s a n d s ) 2 0 1 3 2 0 1 2

O p e r a t i n g  A c t i v i t i e s

N e t  m a r g i n $ 2 0 , 0 0 0 $ 1 7, 5 0 0
�A d j u s t m e n t s  t o  r e c o n c i l e  n e t  m a r g i n  t o  n e t  c a s h  p rov i d e d  b y  o p e r a t i n g  a c t i v i t i e s :

D e p r e c i a t i o n  a n d  a m o r t i z a t i o n 3 5 , 1 5 5 3 3 , 8 7 8 
C h a n g e s  i n  c e r t a i n  a s s e t s  a n d  l i a b i l i t i e s :

A c c o u n t s  r e c e i v a b l e ( 7, 8 3 6 ) ( 6 6 8 )
F u e l  s t o c k  a n d  m a t e r i a l  i n ve n t o r y 6 , 4 3 4 (4 , 3 0 8 )
O ve r  c o l l e c t e d /u n r e c ove r e d  p o we r  c o s t s ( 3 , 9 4 0 ) ( 5 , 2 6 0 )

A c c o u n t s  p a y a b l e 5 2 2 ( 3 , 6 3 8 )
M e m b e r  b u y - o u t  p a y m e n t  -   7, 5 2 6
O t h e r  a s s e t s ( 8 , 2 0 3 ) 4 , 1 9 9
O t h e r  l i a b i l i t i e s ( 3 8 6 ) ( 1 5 , 1 6 6 )

N e t  C a s h  P r o v i d e d  b y  O p e r a t i n g  A c t i v i t i e s 4 1 , 74 6 3 4 , 0 6 3

I n v e s t i n g  A c t i v i t i e s

C a p i t a l  e x p e n d i t u r e s ( 3 3 , 1 9 2 ) (4 0 , 6 0 9 )
P ro c e e d s  f ro m  s a l e  o f  p ro p e r t y,  p l a n t  a n d  e q u i p m e n t - 4 , 0 3 5
R e s t r i c t e d  a s s e t s ( 1 2 ) 5
P ro c e e d s  f ro m  i n ve s t m e n t s 2 4 , 4 3 7 1 0 , 0 0 0
P u rc h a s e  o f  i n ve s t m e n t s ( 3 2 , 576 ) ( 1 8 , 8 0 6 )

N e t  C a s h  U s e d  i n  I n v e s t i n g  A c t i v i t i e s (4 1 , 3 4 3 ) (4 5 , 3 7 5 )

F i n a n c i n g  A c t i v i t i e s

I s s u a n c e  o f  l o n g - t e r m  d e b t - 5 8 , 1 8 7
P a y m e n t  o n  l o n g - t e r m  d e b t ( 2 7, 6 6 4 ) ( 2 6 , 4 3 6 )

N e t  C a s h  P r o v i d e d  b y  ( U s e d  i n )  F i n a n c i n g  A c t i v i t i e s ( 2 7, 6 6 4 ) 3 1 , 7 5 1

N e t  I n c r e a s e  ( D e c r e a s e )  i n  C a s h  a n d  C a s h  E q u i v a l e n t s ( 2 7, 2 6 1 ) 2 0 , 4 3 9

C a s h  a n d  C a s h  E q u i v a l e n t s  -  B e g i n n i n g  o f  Ye a r 8 8 , 9 3 2 6 8 , 4 9 3

C a s h  a n d  C a s h  E q u i v a l e n t s  -  E n d  o f  P e r i o d $ 6 1 , 6 7 1 $ 8 8 , 9 3 2

S e e  N o t e s  t o  C o n s o l i d a t e d  F i n a n c i a l  S t a t e m e n t s
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1 .  S U M M A R Y  O F  S I G N I F I C A N T  A CCO U N T I N G  P O L I C I E S

N AT U R E  O F  O P E R AT I O N S

Wa b a s h  Va l l e y  P o we r  A s s o c i a t i o n ,  I n c .  ( Wa b a s h  Va l l e y  P o we r  o r  t h e 

Co m p a ny)  i s  a n  e l e c t r i c  g e n e ra t i o n  a n d  t ra n s m i s s i o n  co o p e ra t i ve  t h a t 

p rov i d e s  w h o l e s a l e  p owe r  to  i t s  m e m b e r s  w h i c h  co n s i s t  p r i m a r i l y  o f 

r u r a l  e l e c t r i c  m e m b e r s h i p  c o r p o r a t i o n s  ( R E M C s ) .  I n  2 0 1 3 ,  Wa b a s h 

Va l l e y  P o we r  s o l d  p o we r  t o  t we n t y - s i x  o f  i t s  m e m b e r s  l o c a t e d  i n 

n o r t h e r n  I n d i a n a  a n d  p a r t s  o f  I l l i n o i s ,  O h i o  a n d  M i s s o u r i .  S a l e s  t o 

t h e  O h i o  m e m b e r  a r e  l i m i t e d  t o  t h e  c u s t o m e r s  l o c a t e d  i n  I n d i a n a .  

Wa b a s h  Va l l e y  P o we r  i s  a  n o n - p ro f i t  c o r p o r a t i o n  h e a d q u a r t e r e d  i n 

I n d i a n a p o l i s ,  I n d i a n a  a n d  i s  u n d e r  t h e  j u r i s d i c t i o n  o f  t h e  F e d e r a l 

E n e r g y  R e g u l a t o r y  C o m m i s s i o n  ( F E R C )  f o r  r a t e - r e l a t e d  m a t t e r s  a n d 

t h e  I n d i a n a  U t i l i t y  R e g u l a t o r y  C o m m i s s i o n  ( I U R C )  f o r  f i n a n c i n g  a n d 

a c q u i s i t i o n  a c t i v i t i e s .

 	

E xc e p t  a s  d i s c u s s e d  i n  N o t e  6 ,  e a c h  m e m b e r  R E M C  h a s  s i g n e d  t wo 

A l l  R e q u i r e m e n t s  C o n t r a c t s  t h a t  o b l i g a t e  t h e m  t o  p u rc h a s e  a l l  p o we r 

a n d  e n e r g y  n e e d e d  t o  s e r ve  t h e i r  c u s t o m e r s  f ro m  Wa b a s h  Va l l ey 

P owe r.  T h e  te r m  o f  t h e  f i r s t  co n t ra c t  ex p i re s  i n  A p r i l  2 02 8  a n d  t h e 

s e co n d  co n t ra c t  te r m  i s  f ro m  A p r i l  2 02 8  t h ro u g h  D e ce m b e r  2 0 5 0 .

Wabash  Va l ley  Power ’ s  membersh ip  a l so  inc ludes  two non-cooperat ive 

o r g a n i z a t i o n s ,  J A ro n  &  C o m p a n y  (J A ro n )  a n d  Wa b a s h  Va l l e y  E n e r g y 

M a r k e t i n g ,  I n c .  ( E n e r g y  M a r k e t i n g ) ,  a  w h o l l y  o w n e d  s u b s i d i a r y  o f 

Wa b a s h  Va l l e y  P o we r.  J A ro n  c u r r e n t l y  h a s  c o n t r a c t e d  p u rc h a s e s 

f ro m  Wa b a s h  Va l l e y  P o we r  t h ro u g h  D e c e m b e r  2 0 1 4 .

Wabash Val ley Power has  a  50% interest  in  sgSolut ions LLC  (sgSolut ions) 

w h o s e  a s s e t s  c o n s i s t  o f  a  c o a l  g a s i f i c a t i o n  p l a n t  l o c a t e d  i n  We s t 

Te r r e  H a u t e ,  I n d i a n a .  

	

T h e  re m a i n i n g  5 0 %  i s  ow n e d  by  T I AA  Sy n G a s  L LC  ( T I AA) .  T I AA  re ce i ve s 

a  m o n t h l y  m a n a g e m e n t  fe e  f ro m  s g S o l u t i o n s  (S e e  N o te  7 )  a n d  Wa b a s h 

Va l l ey  P owe r  re t a i n s  a l l  n e t  i n co m e  o r  l o s s  g e n e ra te d  by  s g S o l u t i o n s .  

T IAA’s  in terest  in  sgSo lut ions  at  December  3 1 ,  2013  and  2012  was  $17.0 

mi l l ion  and  i s  re f lected  as  noncont ro l l ing  in terest  on  the  conso l idated 

ba lance  sheets .

B A S I S  O F  CO N S O L I D AT I O N

Due to Wabash Val ley Power’s  ownership and control  over  the operat ions 

of  sgSolut ions and Energy Market ing,  sgSolut ions and Energy Market ing 

have  been  inc luded  in  the  conso l idated  f inanc ia l  s tatements  o f  Wabash 

Va l l e y  P o we r  a n d  a l l  s i g n i f i c a n t  i n t e r - c o m p a n y  t r a n s a c t i o n s  h a ve 

b e e n  e l i m i n a t e d .

U S E  O F  E S T I M AT E S

T h e  p r e p a r a t i o n  o f  c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t s ,  i n  c o n f o r m i t y 

w i t h  a c c o u n t i n g  p r i n c i p l e s  g e n e r a l l y  a c c e p t e d  i n  t h e  U n i t e d  S t a t e s 

(G A A P ) ,  r e q u i r e s  m a n a g e m e n t  t o  m a k e  e s t i m a t e s  a n d  a s s u m p t i o n s 

that  affect  the reported amounts  of  assets ,  l iabi l i t ies ,  revenue,  expenses 

and  d i sc losure  o f  cont ingent  assets  and  l iab i l i t ies .  The  est imates  and 

assumpt ions  used  in  the  conso l idated  f inanc ia l  s tatements  a re  based  on 

management ’ s  eva luat ion  o f  the  re levant  facts  and  c i rcumstances  as  o f 

the  date  o f  the  conso l idated  f inanc ia l  s tatements .  Actua l  resu l t s  may 

d i f fe r  f rom those  est imates .

B A S I S  O F  A CCO U N T I N G

Wa b a s h  Va l l e y  P o we r  i s  g ove r n e d  b y  F E R C  u n d e r  t h e  F e d e r a l  P o we r 

Act and maintains its accounting records in accordance with the Uniform 

System of  Accounts  as  prescr ibed by FERC.  Al l  required adjustments  to 

FERC  account ing  have  been  made  to  make  the  conso l idated  f inanc ia l  

s t a t e m e n t s  c o n s i s t e n t  w i t h  G A A P.  T h e  r a t e s  c h a r g e d  b y  Wa b a s h  

Val ley Power for  power suppl ied to  i ts  members  are based on the revenue 

required by Wabash Val ley Power to  cover  the cost  of  supplying such 

power plus  a  margin.  As  a  rate-regulated ent i ty,  Wabash Val ley Power’s 

consol idated f inancia l  statements  ref lect  act ions of  regulators  that  result 

in  the recognit ion of  revenues and expenses in  di f ferent  t ime per iods 

than enterpr ises  that  are not  rate regulated in  accordance with F inancia l 

Account ing Standards Board (FASB) Account ing Standards Codif icat ion 

(ASC)  980 -  Regulated Operat ions (ASC 980).

O P E R AT I N G  R E V E N U E S ,  F U E L  A N D  P O W E R  S U P P LY  CO S T S

Wabash Val ley Power records member revenues each per iod for  energy 

de l ivered  dur ing  the  per iod .  Member  b i l led  revenues  re f lect  est imated 

p o we r  s u p p l y  c o s t s  b a s e d  o n  t h e  c u r r e n t  ye a r ’ s  b o a r d - a p p rove d 

o p e r a t i n g  b u d g e t .  M e m b e r  b i l l s  a r e  a d j u s t e d  i n  t h e  s u b s e q u e n t 

ye a r  t o  r e f l e c t  t h e  d i f f e r e n c e  b e t we e n  a c t u a l  a n d  e s t i m a t e d  c o s t s 

o f  p o we r  s u p p l y.

A  member  o f  Wabash  Va l ley  Power  was  pay ing  an  adder  above  member 

rates  assoc iated  wi th  jo in ing  the  assoc iat ion  and  e lected  to  invoke  the 

prepayment  opt ion  in  2008 .  The  prepa id  amount  i s  be ing  amort i zed 

over  the  remain ing  term of  the  buy- in  agreement  which  exp i res  in 

2 0 1 6 .  T h e  o u t s t a n d i n g  b a l a n c e  a t  D e c e m b e r  3 1 ,  2 0 1 3  a n d  2 0 1 2  w a s 

$ 2 0 . 3  m i l l i o n  a n d  $ 2 5 . 3  m i l l i o n ,  r e s p e c t i ve l y,  o f  w h i c h  $ 4 . 0  m i l l i o n 
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i s  r e f l e c t e d  i n  o t h e r  c u r r e n t  l i a b i l i t i e s  a n d  t h e  r e m a i n i n g  b a l a n c e  i s 

s h o w n  i n  o t h e r  d e f e r r e d  c r e d i t s .

CO N C E N T R AT I O N  O F  R I S K

A p p rox i m a t e l y  1 2 %  o f  Wa b a s h  Va l l e y  P o we r ’ s  t o t a l  r e ve n u e s  f o r  2 0 1 3 

a n d  2 0 1 2  we r e  d e r i ve d  f ro m  s a l e s  t o  C i t i z e n s  E l e c t r i c  C o r p o r a t i o n 

(C i t i z e n s ) .  A c c o u n t s  r e c e i v a b l e  b a l a n c e s  f o r  C i t i z e n s  a c c o u n t  f o r  1 1 % 

o f  t o t a l  a c c o u n t s  r e c e i v a b l e s  a s  o f  D e c e m b e r  3 1 ,  2 0 1 3  a n d  2 0 1 2 . 

R E G U L ATO R Y  A S S E T S  A N D  L I A B I L I T I E S

U n d e r  t h e  p rov i s i o n s  o f  A S C  9 8 0 ,  Wa b a s h  Va l l e y  P o we r  h a s  a u t h o r i t y 

f ro m  F E R C  t o  d e f e r  c e r t a i n  c o s t s  a n d  r e ve n u e s  f o r  r e c ove r y  t h ro u g h 

r a t e s  i n  f u t u r e  p e r i o d s .

Wa b a s h  Va l l e y  P o we r  e s t i m a t e s  t h e  c o s t  o f  p o we r  s u p p l y  a p p l i c a b l e 

t o  m e m b e r s  a n d  i n c l u d e s  t h e  e s t i m a t e  i n  t h e  c u r r e n t  b i l l i n g  r a t e s . 

P e r  Wa b a s h  Va l l e y  P o we r ’ s  F o r m u l a  R a t e  Ta r i f f ,  m e m b e r  b i l l s  a r e 

a d j u s t e d  i n  t h e  s u b s e q u e n t  ye a r  t o  c o l l e c t  t h e  d i f f e r e n c e  b e t we e n 

a c t u a l  a n d  e s t i m a t e d  c o s t s .  A n y  d i f f e r e n c e  b e t we e n  a c t u a l  a n d  

est imated  costs  i s  shown as  regu latory  assets  –  unrecovered  power 

c o s t s  o r  r e g u l a t o r y  l i a b i l i t i e s  -  ove rc o l l e c t e d  p o we r  c o s t s  o n  t h e 

c o n s o l i d a t e d  b a l a n c e  s h e e t s .  A t  D e c e m b e r  3 1 ,  2 0 1 3  t h e  u n d e r 

c o l l e c t e d  b a l a n c e  w a s  $ 1 . 5  m i l l i o n  a n d  t h e  D e c e m b e r  3 1 ,  2 0 1 2  o v e r 

c o l l e c t e d  b a l a n c e  w a s  $ 2 . 4  m i l l i o n .

Wa b a s h  Va l l e y  P o we r  t e r m i n a t e d  a  p o we r  s u p p l y  c o n t r a c t  w i t h  D u k e 

E n e r g y  Ve r m i l l i o n  L LC  ( D u k e  E n e r g y)  i n  2 0 0 4  w h e n  Wa b a s h  Va l l e y 

P o we r  a c q u i r e d  a n  o w n e r s h i p  i n t e r e s t  i n  t h e  Ve r m i l l i o n  g e n e r a t i n g 

fac i l i ty  f rom Duke Energy (See Note 2) .  In  March 2004,  Wabash Val ley 

Power received IURC approval  to  defer  the contract  terminat ion costs  and

amort ize  them over  the remaining l i fe  of  the plant  (through September  

2 0 3 0 ) .  T h e  a m o u n t s  d e f e r r e d  a t  D e c e m b e r  3 1 ,  2 0 1 3  a n d  2 0 1 2  a r e 

$ 6 . 5  m i l l i o n  a n d  $ 6 . 9  m i l l i o n ,  r e s p e c t i ve l y.   F o r  2 0 1 3 ,  $ 6 . 1  m i l l i o n  i s  

inc luded  in  o ther  regu latory  assets  –  cont ract  te rminat ion  costs  on  the  

conso l idated  ba lance  sheets ,  and  the  remain ing  $0 .4  mi l l ion  i s  inc luded 

in  regu latory  assets .

W a b a s h  V a l l e y  P o w e r  h a s  m a d e  c o n t r i b u t i o n s  t o  t r a n s m i s s i o n  

p rov i d e r s  t o  u p g r a d e  o r  i n s t a l l  f a c i l i t i e s  f o r  t h e  s o l e  b e n e f i t  o f  

Wa b a s h  Va l l e y  P o we r ’ s  m e m b e r  s y s t e m s .  T h e  f a c i l i t i e s  a r e  n o t  o w n e d 

by  Wa b a s h  Va l l ey  P owe r  a n d  t h e  a m o u n t s  a re  b i l l e d  to  t h e  re s p e c t i ve 

Wa b a s h  Va l l e y  P o we r  c u s t o m e r s  ove r  a  n e g o t i a t e d  t e r m ,  w i t h  a l l 

a m o u n t s  b e i n g  r e c ove r e d  b y  A p r i l  2 0 4 8 .  A m o u n t s  p a i d  a t  D e c e m b e r 

3 1 ,  2 0 1 3  a n d  2 0 1 2  we r e  $ 3 . 2  m i l l i o n  a n d  $ 3 . 5  m i l l i o n ,  r e s p e c t i ve l y, 

o f  w h i c h  $ 0 . 3  m i l l i o n  i s  i n  o t h e r  c u r r e n t  a s s e t s  o n  t h e  c o n s o l i d a t e d  

b a l a n c e  s h e e t s  a n d  t h e  r e m a i n i n g  a m o u n t  i s  r e f l e c t e d  i n  o t h e r  

d e f e r r e d  c h a r g e s .

Wa b a s h  Va l l e y  P o we r  h a s  F E R C  a p p rov a l  t o  d e f e r  a l l  u n r e a l i z e d  g a i n s 

a n d  l o s s e s  o n  d e r i v a t i ve  a n d  h e d g i n g  c o n t r a c t s  u n t i l  s u c h  t i m e  a s 

t h e  d e r i v a t i ve  i s  s e t t l e d .  A t  D e c e m b e r  3 1 ,  2 0 1 3  Wa b a s h  Va l l e y  P o we r 

h a s  d e f e r r e d  $ 1 . 6  m i l l i o n  o f  u n r e a l i z e d  l o s s e s ,  o f  w h i c h  $ 1 . 4  m i l l i o n 

i s  re f l e c te d  i n  re g u l a to r y  a s s e t s  a n d  $ 0 . 2  m i l l i o n  i s  re f l e c te d  i n  o t h e r 

r e g u l a t o r y  a s s e t s  –  o t h e r.  U n r e a l i z e d  g a i n s  d e f e r r e d  a t  D e c e m b e r 

3 1 ,  2 0 1 3  t o t a l e d  $ 7. 5  m i l l i o n ,  o f  w h i c h  $ 1 . 8  m i l l i o n  i s  r e f l e c t e d  i n 

o t h e r  c u r re n t  l i a b i l i t i e s  a n d  $5 . 7  m i l l i o n  i s  re f l e c te d  i n  o t h e r  d e fe r re d 

c r e d i t s .   S e e  N o t e  1  -  D e r i v a t i ve  I n s t r u m e n t s  f o r  t h e  r e c ove r y  p e r i o d 

o f  d e r i v a t i ve  c o n t r a c t s .

M i d we s t  E n e r g y  C o o p e r a t i ve  ( M i d we s t )  t e r m i n a t e d  m e m b e r s h i p  i n 

Wa b a s h  Va l l e y  P o we r  e f f e c t i ve  D e c e m b e r  3 1 ,  2 0 1 1  a n d  a  p o r t i o n  o f 

M i d we s t ’ s  l o a d  i s  n ow  b e i n g  s e r ve d  a s  a  n o n - m e m b e r  s a l e  v i a  a n o t h e r 

p rov i d e r.  T h e  m e m b e r  te r m i n a t i o n  fe e s  re ce i ve d  f ro m  M i d we s t  we re 

d e fe r re d  a n d  w i l l  b e  re f u n d e d  t h ro u g h  t h e  F E R C  fo r m u l a r y  ra te  f ro m 

J a n u a r y  2 01 2  t h ro u g h  D e ce m b e r  2 01 7.  A m o u n t s  d e fe r re d  a t  D e ce m b e r 

3 1 ,  2 01 3  a n d  2 01 2  we re  $5 . 0  m i l l i o n  a n d  $ 6 . 3  m i l l i o n ,  re s p e c t i ve l y, 

o f  w h i c h  $ 1 . 3  m i l l i o n  i s  re f l e c te d  i n  o t h e r  c u r re n t  l i a b i l i t i e s  o n  t h e 

co n s o l i d a te d  ba lance  sheets  and  the  remain ing  amount  i s  re f lected  in 

o ther  defer red  c red i t s . 

D E P R E C I AT I O N

Wabash Valley Power depreciates its plant on the straight-line basis over the 

estimated service life of the depreciable plant. Depreciation is calculated by 

applying depreciation rates to the detail plant account balances.  

	

T h e  r e s u l t i n g  a v e r a g e  d e p r e c i a t i o n  r a t e s  b y  p l a n t  f u n c t i o n  a t  

D e c e m b e r  3 1  we r e  a s  f o l l o w s :

2 0 1 3 2 0 1 2

S t e a m  p ro d u c t i o n 2 . 4 1 % 2 . 4 0 %

O t h e r  p ro d u c t i o n 3 . 3 8 % 3 . 3 8 %

M a n u f a c t u r e d  g a s 5 . 0 0 % 5 .1 8 %

Tr a n s m i s s i o n 2 .1 6 % 2 .1 6 %

D i s t r i b u t i o n 4 .1 6 % 3 . 76 %

G e n e r a l 7. 7 9 % 7. 7 7 %
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P E N S I O N  P L A N

Qual i f ied employees of  Wabash Val ley Power are members  of  a  pension 

p l a n  s p o n s o re d  by  t h e  N a t i o n a l  R u ra l  E l e c t r i c  Co o p e ra t i ve  A s s o c i a t i o n 

( N R E C A) .  T h e  N R E C A  R e t i r e m e n t  S e c u r i t y  P l a n  ( R S  P l a n )  i s  a  d e f i n e d 

b e n e f i t  p e n s i o n  p l a n  q u a l i f i e d  u n d e r  S e c t i o n  4 0 1  a n d  t a x- e xe m p t 

u n d e r  S e c t i o n  5 0 1 ( a )  o f  t h e  I n t e r n a l  R e ve n u e  C o d e .  I t  i s  a  m u l t i -

e m p l oye r  p l a n  u n d e r  t h e  a c c o u n t i n g  s t a n d a r d s .  T h e  p l a n  s p o n s o r ’ s 

E m p l oye r  I d e n t i f i c a t i o n  N u m b e r  i s  5 3 - 0 1 1 6 1 4 5  a n d  t h e  P l a n  N u m b e r 

i s  3 3 3 . 

A  u n i q u e  c h a r a c t e r i s t i c  o f  a  m u l t i - e m p l oye r  p l a n  c o m p a r e d  t o  a 

s i n g l e  e m p l oye r  p l a n  i s  t h a t  a l l  p l a n  a s s e t s  a r e  a v a i l a b l e  t o  p a y 

b e n e f i t s  o f  a n y  p l a n  p a r t i c i p a n t .  S e p a r a t e  a s s e t  a c c o u n t s  a r e  n o t 

m a i n t a i n e d  f o r  p a r t i c i p a t i n g  e m p l oye r s .  T h i s  m e a n s  t h a t  a s s e t s 

c o n t r i b u t e d  b y  o n e  e m p l oye r  m a y  b e  u s e d  t o  p rov i d e  b e n e f i t s  t o 

e m p l oye e s  o f  o t h e r  p a r t i c i p a t i n g  e m p l oye r s . 

C o n t r i b u t i o n s  t o  t h e  R S  P l a n  b y  Wa b a s h  Va l l e y  P o we r  i n  2 0 1 3  a n d 

2 0 1 2  r e p r e s e n t e d  l e s s  t h a n  5  p e rc e n t  o f  t h e  t o t a l  c o n t r i b u t i o n s  m a d e 

t o  t h e  p l a n  b y  a l l  p a r t i c i p a t i n g  e m p l oye r s .  Wa b a s h  Va l l e y  P o we r ’ s 

c o n t r i b u t i o n s  t o  t h e  p l a n  i n  2 0 1 3  we r e  $ 4 . 3  m i l l i o n  a n d  $ 1 . 1  m i l l i o n 

i n  2 0 1 2 .  C o n t r i b u t i o n s  i n  2 0 1 3  we r e  s i g n i f i c a n t l y  h i g h e r  t h a n  t h o s e 

i n  2 01 2  d u e  to  t h e  Co m p a ny  e l e c t i n g  to  p a r t i c i p a te  i n  t h e  p re p ay m e n t 

o p t i o n  o f f e r e d  u n d e r  t h e  R S  P l a n  i n  2 0 1 3 . 

I n  t h e  R S  P l a n ,  a  “ z o n e  s t a t u s ”  d e t e r m i n a t i o n  i s  n o t  r e q u i r e d ,  a n d 

t h e r e f o r e  n o t  d e t e r m i n e d ,  u n d e r  t h e  P e n s i o n  P ro t e c t i o n  A c t  ( P PA)  o f 

2006 .  In  add i t ion ,  the  accumulated  benef i t  ob l igat ions  and  p lan  assets 

a re  not  determined  or  a l located  separate ly  by  ind iv idua l  employer.  I n 

t o t a l ,  t h e  R S  P l a n  w a s  ove r  8 0  p e rc e n t  f u n d e d  a t  J a n u a r y  1 ,  2 0 1 3 

a n d  b e t we e n  6 5  p e rc e n t  a n d  8 0  p e rc e n t  f u n d e d  o n  J a n u a r y  1 ,  2 0 1 2 

b a s e d  o n  t h e  P PA  f u n d i n g  t a r g e t  a n d  P PA  a c t u a r i a l  v a l u e  o f  a s s e t s 

o n  t h o s e  d a t e s .

T h e  p r e p a y m e n t  o p t i o n  a l l o we d  p l a n  m e m b e r s  t o  m a k e  a  p a y m e n t  

contr ibut ion and reduce future required contr ibut ions.  The contr ibut ion 

o f  $ 3 . 3  m i l l i o n  w a s  d e f e r r e d  a n d  w i l l  b e  a m o r t i z e d  f ro m  J a n u a r y 

2 0 1 3  t h ro u g h  D e c e m b e r  2 0 1 6 .  A m o u n t s  d e f e r r e d  a t  D e c e m b e r  3 1 , 

2 0 1 3  we r e  $ 2 . 5  m i l l i o n ,  o f  w h i c h  $ 0 . 8  m i l l i o n  i s  r e f l e c t e d  i n  o t h e r 

c u r re n t  a s s e t s  o n  t h e  co n s o l i d a te d  b a l a n ce  s h e e t s  a n d  t h e  re m a i n i n g 

a m o u n t  i s  r e f l e c t e d  i n  o t h e r  d e f e r r e d  c h a r g e s . 

B e c a u s e  t h e  p r o v i s i o n s  o f  t h e  P PA  d o  n o t  a p p l y  t o  t h e  R S  P l a n ,  

f u n d i n g  i m p r o v e m e n t  p l a n s  a n d  s u r c h a r g e s  a r e  n o t  a p p l i c a b l e .  

F u t u r e  c o n t r i b u t i o n  r e q u i r e m e n t s  a r e  d e t e r m i n e d  e a c h  ye a r  a s  p a r t 

o f  t h e  a c t u a r i a l  v a l u a t i o n  o f  t h e  p l a n  a n d  m a y  c h a n g e  a s  a  r e s u l t  o f 

p l a n  e x p e r i e n c e .

F E D E R A L  I N CO M E  TA X E S

Wa b a s h  Va l l e y  P o we r  i s  e xe m p t  f ro m  f e d e r a l  i n c o m e  t a xe s  u n d e r 

t h e  p rov i s i o n s  o f  I n t e r n a l  R e ve n u e  C o d e  S e c t i o n  5 0 1 ( c ) ( 1 2 )  a s  l o n g 

a s  m e m b e r  g ro s s  m a r g i n s  a r e  a t  l e a s t  8 5 %  o f  t o t a l  g ro s s  m a r g i n s .  

M e m b e r  g ro s s  m a r g i n s  a s  a  p e rc e n t  o f  t o t a l  g ro s s  m a r g i n s  f o r  2 0 1 3 

a n d  2 0 1 2  we r e  g r e a t e r  t h a n  8 5 % .  A s  a  r e s u l t ,  n o  p rov i s i o n  f o r  f e d e r a l 

i n c o m e  t a xe s  w a s  m a d e  d u r i n g  e i t h e r  ye a r.

Wa b a s h  Va l l e y  P o we r  h a s  a d o p t e d  g u i d a n c e  g ove r n i n g  u n c e r t a i n 

i n c o m e  t a x  p o s i t i o n s  w h i c h  s e t s  f o r t h  r e c o g n i t i o n  t h r e s h o l d s  a n d 

m e a s u r e m e n t  a t t r i b u t e s  f o r  f i n a n c i a l  s t a t e m e n t  r e c o g n i t i o n .  T h e 

g u i d a n ce  d i d  n o t  re s u l t  i n  t h e  re co rd i n g  o f  a ny  u n ce r t a i n  t a x  p o s i t i o n 

l i a b i l i t i e s  a s  o f  D e c e m b e r  3 1 ,  2 0 1 3  a n d  2 0 1 2 .  Ta x  ye a r s  2 0 1 0  t h ro u g h 

2 0 1 3  r e m a i n  o p e n  a n d  c o u l d  b e  s u b j e c t  t o  a u d i t  b y  t h e  I R S .

C A S H  A N D  C A S H  E Q U I VA L E N T S

Wa b a s h  Va l l e y  P o we r  c o n s i d e r s  a l l  h i g h l y  l i q u i d  i n ve s t m e n t s  w i t h 

o r i g i n a l  m a t u r i t i e s  o f  t h r e e  m o n t h s  o r  l e s s  w h e n  p u rc h a s e d  t o  b e 

c a s h  e q u i v a l e n t s .

R E S T R I C T E D  A S S E T S

Amounts  rest r i c ted  at  December  3 1 ,  2013  inc lude  the  cost  o f  so le-use 

assets  sold to  a  member in  late  2013 .  The funds were re leased to Wabash 

Va l l e y  P o we r  i n  e a r l y  2 0 1 4  ( S e e  N o t e  1 0  –  S u b s e q u e n t  Eve n t s ) .

F U E L  S TO C K  A N D  M AT E R I A L  I N V E N TO R Y

F u e l  s t o c k  a n d  m a t e r i a l s  a n d  s u p p l i e s  a r e  v a l u e d  a t  a ve r a g e  c o s t .

T h e  c o s t s  o f  f u e l  a n d  m a t e r i a l s  u s e d  i n  p r o d u c t i o n  a r e  e x p e n s e d  

a s  c o n s u m e d  a n d  a r e  r e c ove r e d  t h ro u g h  r a t e s .

A S S E T  I M PA I R M E N T

Wa b a s h  Va l l ey  P owe r ’ s  l o n g - l i ve d  a s s e t s  a re  rev i ewe d  fo r  i m p a i r m e n t 

when events or circumstances change that could impact the recoverabil ity 

o f  t h e  a s s e t ’ s  c a r r y i n g  a m o u n t .  T h e r e  we r e  n o  i m p a i r m e n t s  r e c o r d e d 

d u r i n g  2 0 1 3  o r  2 0 1 2 .

I N V E S T M E N T S

Wa b a s h  Va l l e y  P o we r ’ s  i n ve s t m e n t s  c o n s i s t  p r i m a r i l y  o f  l o a n  c a p i t a l 

t e r m  c e r t i f i c a t e s  a n d  s u b s c r i p t i o n  c a p i t a l  t e r m  c e r t i f i c a t e s  ( S C TC s ) 

w h i c h  a r e  r e q u i r e d  i n  o r d e r  t o  b o r r o w  f r o m  t h e  N a t i o n a l  R u r a l 

U t i l i t i e s  C o o p e r a t i ve  F i n a n c e  C o r p o r a t i o n  (C F C )  ( S e e  N o t e  4 ) .  T h e s e 
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c e r t i f i c a t e s  r e p r e s e n t  l e s s  t h a n  a  2 0  p e rc e n t  o w n e r s h i p  i n  C F C  a n d 

m a n a g e m e n t  d o e s  n o t  h a ve  s i g n i f i c a n t  i n f l u e n c e  ove r  C F C .  I n  2 0 0 9 , 

W a b a s h  V a l l e y  P o w e r  i n v e s t e d  $ 5  m i l l i o n  i n  C F C ’ s  m e m b e r s h i p  

ce r t i f i cates .  A l l  investments  wi th  CFC  a re  he ld- to-matur i ty  investments 

a n d  a r e  c a r r i e d  a t  c o s t ,  s u b j e c t  t o  a n  a n n u a l  i m p a i r m e n t  t e s t .

Wabash Val ley Power a lso has  author i ty  to  make short-term investments . 

A s  o f  D e c e m b e r  3 1 ,  2 0 1 3 ,  Wa b a s h  Va l l e y  P o we r  h a d  i n ve s t e d  $ 1 5 . 0 

mil l ion in CFC medium-term notes and $10.9 mil l ion in CFC commercial 

p a p e r.  A s  h e l d - t o - m a t u r i t y  i n ve s t m e n t s  t h a t  w i l l  m a t u r e  i n  l e s s 

t h a n  o n e  y e a r ,  t h e  n o t e s  a n d  c o m m e r c i a l  p a p e r  a r e  r e f l e c t e d 

a t  c o s t ,  w h i c h  a p p r o x i m a t e s  f a i r  v a l u e ,  i n  s h o r t - t e r m  i n ve s t m e n t s 

o n  t h e  c o n s o l i d a t e d  b a l a n c e  s h e e t s .  T h e r e  we r e  n o  g a i n s  o r  l o s s e s 

r e c o r d e d  d u r i n g  t h e  ye a r.

	

R E G I O N A L  T R A N S M I S S I O N  O R G A N I Z AT I O N S

Wabash Valley Power is a transmission-owning member of the Midcontinent 

ISO (MISO) and a transmission participant in MISO and PJM Interconnection, 

LLC.  Wabash Val ley Power and the other  owners  of  the jo int  t ransmiss ion 

system (JTS)  (See  Note  2)  have  ass igned  operat iona l  cont ro l  o f  the  JTS 

to  MISO.  Whi le  Wabash  Va l ley  Power  remains  an  owner  o f  i t s  respect ive 

share  o f  the  JTS ,  M ISO  schedu les ,  manages  and  oversees  operat iona l 

cont ro l  o f  the  JTS .

A S S E T  R E T I R E M E N T  O B L I G AT I O N S

The Company records i ts  ownership share of  legal  obl igat ions associated 

w i t h  t h e  r e t i r e m e n t  o f  w a s t e  l a n d f i l l s  a n d  a s h  p o n d s  a t  t h e  G i b s o n 

U n i t  N o .  5  p ro d u c t i o n  f a c i l i t y.  T h e  o b l i g a t i o n s  a r e  r e c o r d e d  a t  f a i r 

v a l u e  w h e n  i n c u r r e d  a n d  c a p i t a l i z e d  a s  a  c o s t  o f  t h e  r e l a t e d  a s s e t .  

T h e  l i a b i l i t y  i s  a c c r e t e d  t o  i t s  p r e s e n t  v a l u e  e a c h  p e r i o d  a n d  t h e 

c a p i t a l i z e d  c o s t  i s  d e p r e c i a t e d  ove r  t h e  u s e f u l  l i f e  o f  t h e  r e l a t e d 

a s s e t .  W h e n  t h e  a s s e t  i s  r e t i r e d ,  t h e  e n t i t y  s e t t l e s  t h e  o b l i g a t i o n  f o r 

i t s  r e c o r d e d  a m o u n t  o r  i n c u r s  a  g a i n  o r  l o s s . 

The  fo l lowing  tab le  represents  the  deta i l s  o f  Wabash  Va l ley  Power ’ s  

asset  ret i rement obl igat ions.  The non-current  port ion of  the obl igat ions 

is  inc luded on the consol idated balance sheets  in  other  deferred credits .

In  accordance  wi th  regu latory  t reatment ,  Wabash  Va l ley  Power  co l lects 

r e m ov a l  c o s t s  i n  r a t e s  f o r  c e r t a i n  a s s e t s  t h a t  d o  n o t  h a ve  a s s o c i a t e d 

l e g a l  a s s e t  r e t i r e m e n t  o b l i g a t i o n s .  Wa b a s h  Va l l e y  P o we r  e s t i m a t e s 

t h a t  a  re g u l a to r y  l i a b i l i ty  re l a te d  to  re m ova l  co s t s  h a s  b e e n  re co rd e d 

i n  a c c u m u l a t e d  d e p r e c i a t i o n  o n  t h e  c o n s o l i d a t e d  b a l a n c e  s h e e t s  f o r 

2 0 1 3  o f  $ 3 4 . 8  m i l l i o n  a n d  $ 3 3 . 5  m i l l i o n  f o r  2 0 1 2 .

D E R I VAT I V E  I N S T R U M E N T S

Wa b a s h  Va l l ey  P owe r  i s  ex p o s e d  to  va r i o u s  m a r ke t  r i s k s  i n  t h e  n o r m a l 

c o u r s e  o f  b u s i n e s s .  M a n a g e m e n t  h a s  e s t a b l i s h e d  r i s k  m a n a g e m e n t 

p o l i c i e s  t o  m i t i g a t e  t h e  p o t e n t i a l l y  a d ve r s e  e f f e c t s  t h a t  t h e s e  r i s k s 

may have on member rates .  The pol ic ies  inc lude the use of  der ivat ive 

inst ruments  that  genera l ly  qua l i fy  fo r  the  normal  purchase  and  normal 

sales exclusion under FASB ASC 815 - Accounting for Derivative Instruments 

a n d  H e d g i n g  A c t i v i t i e s  (A S C  8 1 5 ) ,  a s  a m e n d e d .

Wa b a s h  Va l l e y  P o we r  e n t e r s  i n t o  p o we r  c o n t r a c t s  w i t h  t h e  p r i m a r y 

i n t e n t  o f  s e c u r i n g  w h o l e s a l e  p o we r  r e q u i r e m e n t s  f o r  m e m b e r s  a t 

t h e  m i n i m u m  c o s t ,  w h i l e  e n h a n c i n g  t h e  v a l u e  o f  Wa b a s h  Va l l e y 

Power’s  assets  and managing the r isk  associated with volat i l i ty  in  power 

pr i ces .  These  cont racts  genera l ly  meet  the  def in i t ion  o f  a  der ivat ive  a s 

d e f i n e d  i n  A S C  8 1 5 .   M a ny  o f  t h e s e  co n t ra c t s  q u a l i f y  fo r  t h e  n o r m a l 

p u rc h a s e  a n d  n o r m a l  s a l e s  e xc l u s i o n  a n d  a r e  n o t  r e c o r d e d  i n  t h e 

consol idated f inancia l  statements  at  fa i r  value.  Contracts  not  meet ing 

the  normal  p u rc h a s e  a n d  n o r m a l  s a l e s  e xc l u s i o n  a r e  r e f l e c t e d  a t  f a i r 

va lue  on  the  conso l idated  ba lance  sheets .  Wabash  Va l ley  Power  va lues 

i t s  c o n t r a c t s  u s i n g  m a r k e t  p r i c e s  f ro m  b ro k e r s .  N o t i o n a l  v a l u e s  o f 

t h e s e  c o n t r a c t s  f o r  2 0 1 3  a n d  2 0 1 2  we r e  0 . 5  m i l l i o n  m e g a w a t t  h o u r s 

( M W h )  a n d  1 . 2  m i l l i o n  M W h ,  r e s p e c t i ve l y.

Wa b a s h  Va l l e y  P o we r  h o l d s  g a s  f u t u r e s  c o n t r a c t s  f o r  t h e  p r i m a r y 

purpose  o f  mi t igat ing  vo lat i l i ty  in  gas  pr i ces  re lated  to  the  operat ion  o f 

i t s  g a s - f i r e d  p l a n t s  a n d  a s  a  m e a n s  t o  r e d u c e  t h e  e f f e c t  o n  m e m b e r 

r a t e s  d u e  t o  c h a n g e s  i n  f u t u r e  g a s  p r i c e s .  T h e s e  c o n t r a c t s  q u a l i f y 

a s  d e r i v a t i ve s  a n d  a r e  r e c o r d e d  a t  f a i r  v a l u e  o n  t h e  c o n s o l i d a t e d 

b a l a n c e  s h e e t s .  N o t i o n a l  va l u e s  u n d e r  t h e s e  co n t ra c t s  we re  1 , 8 9 0 , 0 0 0 

M M B t u  ( m i l l i o n  B r i t i s h  t h e r m a l  u n i t s )  i n  2 0 1 3  a n d  1 , 8 4 0 , 0 0 0  M M B t u 

i n  2 0 1 2 .

Wabash Val ley Power has  entered into two interest  rate  swap agreements 

w i t h  a  t o t a l  n o t i o n a l  v a l u e  o f  $ 7 3 . 8  m i l l i o n  t o  m i t i g a t e  t h e  r i s k  

a s s o c i a t e d  w i t h  c h a n g e s  i n  f l o a t i n g  i n t e r e s t  r a t e s  o n  t h e  i s s u a n c e  o f 

v a r i a b l e - r a t e  l o n g - t e r m  d e b t .  T h e  s w a p  a g r e e m e n t s  c o n ve r t  f l o a t i n g 

r a t e s  i n t o  f i xe d  r a t e s  s o  t h e  C o m p a n y  c a n  m o r e  a c c u r a t e l y  p r e d i c t 

f u t u r e  i n t e r e s t  c o s t s  a n d  p ro t e c t  i t s e l f  a g a i n s t  i n c r e a s e s  i n  f l o a t i n g 

r a t e s .  T h e s e  c o n t r a c t s  q u a l i f y  a s  d e r i v a t i ve s  a n d  a r e  r e f l e c t e d  a t  f a i r 

v a l u e  o n  t h e  c o n s o l i d a t e d  b a l a n c e  s h e e t s .

( i n  t h o u s a n d s ) 2 0 1 3 2 0 1 2

B e g i n n i n g  b a l a n c e $ 1 , 2 8 6 $ 1 , 4 7 0
L i a b i l i t i e s  i n c u r r e d - -

L i a b i l i t i e s  s e t t l e d - -

A c c r e t i o n 6 6 1 6 6

C a s h  f l o w  r e v i s i o n s ( 5 1 ) ( 3 5 0 )

E n d i n g  b a l a n c e $ 1 , 3 0 1 $ 1 , 2 8 6
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T h e  f o l l o w i n g  r e f l e c t s  t h e  a m o u n t s  t h a t  a r e  r e c o r d e d  i n  a s s e t s  a n d 

l i a b i l i t i e s  a t  D e ce m b e r  3 1 ,  2 01 3  a n d  2 01 2  fo r  t h e  Co m p a ny ’ s  d e r i va t i ve 

i n s t r u m e n t s :

The changes in the fair  value of derivative contracts result in unrealized 

gains and losses,  which are reflected in regulatory assets or l iabil it ies 

(included in other current l iabil it ies),  as appropriate,  on the consolidated  

b a l a n c e  s h e e t s  ( S e e  N o t e  1  –  R e g u l a t o r y  A s s e t s  a n d  L i a b i l i t i e s ) .  

A s  t h e  c o n t r a c t s  a r e  s e t t l e d ,  t h e  d e r i v a t i ve  a s s e t s  a n d  l i a b i l i t i e s 

a n d  c o r r e s p o n d i n g  r e g u l a t o r y  a s s e t s  a n d  l i a b i l i t i e s  a r e  r e l i e ve d  a n d 

a m o u n t s  a re  re co g n i ze d  i n  f u e l  ex p e n s e ,  p u rc h a s e d  p owe r,  o r  i n te re s t 

e x p e n s e ,  a s  a p p ro p r i a t e .

N e t  r e a l i z e d  l o s s e s / ( g a i n s )  r e c o g n i z e d  i n  e a r n i n g s  a t  D e c e m b e r  3 1 , 

2 0 1 3  a n d  2 0 1 2  we r e  a s  f o l l o w s :

The real ized port ion of  der ivat ive gains  and losses  are ref lected in  net 

cash from operat ing act iv i t ies  on the consol idated cash f low statements .

A l l  p owe r  a n d  g a s  f u t u re s  co n t ra c t s  re f l e c te d  a t  f a i r  va l u e  o n  t h e 

co n s o l i d a te d  b a l a n ce  s h e e t s  a t  D e ce m b e r  3 1 ,  2 01 3  m a t u re  o n  o r  b e fo re 

N ove m b e r  30 ,  2016 .  The  in terest  rate  swaps  mature  in  January  2032  and 

Ju ly  2032 .

A s  o f  D e c e m b e r  3 1 ,  2 0 1 3  Wa b a s h  Va l l e y  P o we r  w a s  n o t  r e q u i r e d  t o 

p o s t  c a s h  c o l l a t e r a l  u n d e r  t h e  t e r m s  o f  t h e s e  a g r e e m e n t s .

2 .  P L A N T

Wa b a s h  Va l l e y  P o we r  s t a t e s  i t s  p l a n t  a t  c o s t  w h i c h  i n c l u d e s  l a b o r, 

m a t e r i a l s ,  ove r h e a d s  a n d  i n t e r e s t  o n  b o r ro we d  f u n d s  u s e d  d u r i n g 

const ruct ion  on  major  pro jects .  P lant  in  serv i ce  at  December  3 1  cons i s t s 

o f  t h e  f o l l o w i n g :                          

Maintenance and repairs  of  p lant  and replacement of  i tems determined to 

be less  than units  of  property are charged to expense.  Replacements  a n d 

r e n e w a l s  o f  i t e m s  c o n s i d e r e d  t o  b e  u n i t s  o f  p ro p e r t y  a r e  c h a r g e d  t o 

t h e  p l a n t  a c c o u n t s .  A t  t h e  t i m e  p l a n t  i s  d i s p o s e d ,  t h e  o r i g i n a l  c o s t 

p l u s  c o s t  o f  r e m ov a l  l e s s  s a l v a g e  v a l u e  o f  s u c h  p l a n t  i s  c h a r g e d  t o 

a c c u m u l a t e d  d e p r e c i a t i o n .

Wa b a s h  Va l l e y  P o we r  h a s  a n  a g r e e m e n t  w i t h  D u k e  E n e r g y  I n d i a n a , 

I n c .  ( D u k e  I n d i a n a )  a n d  I n d i a n a  M u n i c i p a l  P o we r  A g e n c y  ( I M PA)  t h a t 

p rov i d e s  fo r  Wa b a s h  Va l l ey  P owe r ’ s  u n d i v i d e d  2 5 %  ow n e r s h i p  i n te re s t 

i n  D u k e  I n d i a n a ’ s  G i b s o n  U n i t  N o .  5  p ro d u c t i o n  f a c i l i t y.

	

Wa b a s h  Va l l e y  P o we r  h a s  a n  a g r e e m e n t  w i t h  D u k e  E n e r g y  I n d i a n a 

t h a t  p rov i d e s  f o r  Wa b a s h  Va l l e y  P o we r ’ s  u n d i v i d e d  3 7. 5 %  o w n e r s h i p 

i n t e r e s t  i n  t h e  Ve r m i l l i o n  g e n e r a t i n g  f a c i l i t y.

Wa b a s h  Va l l e y  P o we r  h a s  a n  a g r e e m e n t  w i t h  H o o s i e r  E n e r g y  R E C 

(Hoos ier )  that  prov ides  for  Wabash  Va l ley  Power ’ s  one-th i rd  ownersh ip 

i n t e r e s t  i n  t h e  L a w r e n c e  g e n e r a t i n g  f a c i l i t y.

Wa b a s h  Va l l ey  P owe r  a n d  H o o s i e r  j o i n t l y  ow n  t h e  H o l l a n d  g e n e ra t i n g 

( i n  t h o u s a n d s )

F a i r  V a l u e  
H i e r a r c h y 2 0 1 3 2 0 1 2

P o w e r  C o n t r a c t s
O t h e r  c u r r e n t  a s s e t s L e ve l  2 $ 6 3 4 $ 5 8 4

G a s  F u t u r e s
O t h e r  c u r r e n t  a s s e t s L e ve l  1 1 , 1 4 1

O t h e r  d e f e r r e d  c h a r g e s L e ve l  1 9 1 0

I n t e r e s t  R a t e  S w a p

O t h e r  d e f e r r e d  c h a r g e s L e ve l  2 5 , 6 7 2 -

To t a l  D e r i v a t i ve  A s s e t s $ 7, 4 5 6 $ 5 9 4

( $ i n  t h o u s a n d s )
F a i r  V a l u e  
H i e r a r c h y 2 0 1 3 2 0 1 3

P o w e r  C o n t r a c t s
O t h e r  d e f e r r e d  c r e d i t s L e ve l  2 $ 1 7 1 $ 7 8 7

I n t e r e s t  R a t e  S w a p
O t h e r  c u r r e n t  l i a b i l i t i e s L e ve l  2 1 , 3 8 5 6 0 2

O t h e r  d e f e r r e d  c r e d i t s L e ve l  2 - 1 , 0 3 2

G a s  F u t u r e s
O t h e r  c u r r e n t  l i a b i l i t i e s L e ve l  1 1 8 3 1 2

O t h e r  d e f e r r e d  c r e d i t s L e ve l  1 5 3 8 6

To t a l  D e r i v a t i ve  L i a b i l i t i e s $ 1 , 6 2 7 $ 2 , 8 1 9

( i n  t h o u s a n d s ) 2 0 1 3 2 0 1 2

P o we r  C o n t r a c t s  ( p u rc h a s e d  p o we r ) ( $ 1 , 3 1 8 ) $ 1 , 9 9 5

G a s  F u t u r e s  ( p u rc h a s e d  p o we r ) $ 5 0 0 $ 9 8 6

I n t e r e s t  R a t e  Sw a p s  ( i n t e r e s t  e x p e n s e ) $ 1 , 6 1 7 $ 9 5 1

( i n  t h o u s a n d s ) 2 0 1 3 2 0 1 2

P ro d u c t i o n $ 6 8 5 , 7 3 5 $ 6 8 5 , 9 2 9

M a n u f a c t u r e d  g a s  p ro d u c t i o n 7 2 , 2 3 8 7 2 , 3 2 8

Tr a n s m i s s i o n 1 6 1 , 2 0 6 1 4 1 , 7 9 6

D i s t r i b u t i o n 5 4 , 2 8 9 5 0 , 4 8 1

G e n e r a l 2 0 , 8 9 9 2 2 ,1 2 1

P l a n t  i n  S e r v i c e $ 9 9 4 , 3 6 7 $ 9 7 2 , 6 5 5



f a c i l i t y.  T h e  a g r e e m e n t  p rov i d e s  e a c h  o w n e r  w i t h  a n  u n d i v i d e d  5 0 % 

o w n e r s h i p  i n  t h e  f a c i l i t y.

Wa b a s h  Va l l e y  P o we r  j o i n t l y  o w n s  c e r t a i n  t r a n s m i s s i o n  p ro p e r t y 

a n d  l o c a l  f a c i l i t i e s  w i t h  D u k e  I n d i a n a  a n d  I M PA .  T h e s e  f a c i l i t i e s  a r e 

p a r t  o f  t h e  J T S  w h i c h  i s  m a i n t a i n e d  b y  D u k e  I n d i a n a .

	

A  s u b s t a n t i a l  p o r t i o n  o f  Wa b a s h  Va l l e y  P o we r ’ s  u t i l i t y  p l a n t  a n d 

r e l a t e d  o p e r a t i o n  a n d  m a i n t e n a n c e  e x p e n s e s  i s  i n c l u d e d  u n d e r  t h e 

t e r m s  o f  t h e  a b ove  a g r e e m e n t s .

Wa b a s h  Va l l ey  P owe r  h a s  a  5 0 %  i n te re s t  i n  t h e  a s s e t s  o f  s g S o l u t i o n s 

(S e e  N o te  1 ) .  D u e  to  i t s  ow n e r s h i p  a n d  co n t ro l  o f  s g S o l u t i o n s ,  Wa b a s h 

V a l l e y  P o w e r  c o n s o l i d a t e s  s g S o l u t i o n s  r e s u l t i n g  i n  a p p r o x i m a t e l y 

$29 .8  mi l l ion  be ing  inc luded  on  the  conso l idated  ba lance  sheets  in  net 

p l a n t  a t  D e ce m b e r  3 1 ,  2 01 3  a n d  $ 3 1 . 8  m i l l i o n  a t  D e ce m b e r  3 1 ,  2 01 2 .

	

W a b a s h  V a l l e y  P o w e r  h a d  $ 2 . 1  m i l l i o n  a n d  $ 0 . 3  m i l l i o n  o f  c a p i t a l 

expendi tures  recorded  in  accounts  payab le  –  other  on  the  conso l idated 

b a l a n c e  s h e e t s  a t  D e c e m b e r  3 1 ,  2 0 1 3  a n d  2 0 1 2 ,  r e s p e c t i ve l y.

3 .  C R E D I T  FA C I L I T I E S 

I n  M a rc h  2 0 1 3 ,  t h e  C o m p a n y  e n t e r e d  i n t o  a  $ 1 0 0  m i l l i o n  s y n d i c a t e d 

r e vo l v i n g  c r e d i t  f a c i l i t y  t h a t  e x p i r e s  i n  M a rc h  2 0 1 8 .  T h e  f a c i l i t y  c a n 

b e  u s e d  t o  f i n a n c e  t h e  g e n e r a l  o p e r a t i n g  n e e d s  o f  t h e  C o m p a n y, 

p rov i d e  i n t e r i m  f i n a n c i n g  o f  c a p i t a l  p ro j e c t s  a n d  p rov i d e  l e t t e r s  o f 

c r e d i t  t o  p o we r  s u p p l y  co u n te r p a r t i e s  to  s u p p o r t  p u rc h a s e  a n d  s a l e 

o b l i g a t i o n s .  T h e  f a c i l i ty  b e a r s  i n t e r e s t  a t  m a r k e t  r a t e s  d e p e n d i n g 

o n  t h e  t e r m  o f  t h e  b o r ro w i n g .  T h e  $ 8 0  m i l l i o n  i n  e x i s t i n g  f a c i l i t i e s 

we r e  c a n c e l l e d  a s  o f  M a rc h  6 ,  2 0 1 3 .

There were no borrowings or  letters  of  credit  outstanding at  December 

31 ,  2013  or  2012 .

4 .  LO N G -T E R M  D E B T

Wa b a s h  Va l l e y  P o we r ’ s  l o n g - t e r m  d e b t ,  a s  o f  D e c e m b e r  3 1 ,  c o n s i s t s 

o f  t h e  f o l l o w i n g :      

T h e  e s t i m a t e d  p r i n c i p a l  p a y m e n t s  o n  l o n g - t e r m  d e b t  a r e  a s  f o l l o w s :
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( $  i n  t h o u s a n d s ) 2 0 1 3 2 0 1 2

F i r s t  M o r t g a g e  N o t e s  ( d u e  i n  q u a r t e r l y  i n s t a l l m e n t s ) :

S e r i e s  1 9 9 9 - B 7. 4 5 % - 9 .1 0 %  d u e  A p r i l  2 0 1 9 $ 4 , 2 4 2 $ 4 , 8 2 9

S e r i e s  2 0 0 0 -A    5 . 3 0 %  t h r u  J a n .  2 0 1 9 ,  d u e  2 0 3 0 3 , 0 1 0 3 , 1 1 9

S e r i e s  2 0 0 0 -A    5 . 3 0 %  t h r u  J a n .  2 01 9 ,  d u e  A p r i l  2 02 1        3 , 0 5 2 3 , 3 7 5

S e r i e s  2 0 0 1 -A 2 . 9 0 % - 8 . 2 5 % ,  d u e  J u l y  2 0 2 7 1 1 , 8 1 9 1 2 , 4 4 5

S e r i e s  2 0 0 3 - B   6 . 6 5 % -7.1 5 % ,  d u e  O c t .  2 0 2 3      5 , 7 1 7 6 , 0 9 7

S e r i e s  2 0 0 4 -A 5 . 0 8 %  d u e  A p r i l  2 0 2 4 9 0 , 2 9 2  9 6 , 6 5 1

S e r i e s  2 0 0 4 - B 4 . 5 9 %  d u e  A p r i l  2 0 1 9 1 3 , 4 3 5 1 5 , 5 3 5

S e r i e s  2 0 0 4 - C    6 . 0 0 %  d u e  A p r i l  2 0 2 4 9 , 3 3 5 1 0 , 0 3 7

S e r i e s  2 0 0 4 - D    5 . 5 6 %  d u e  D e c e m b e r  2 0 2 4 2 2 , 7 8 5 2 4 , 8 1 0

S e r i e s  2 0 0 5 -A    5 . 2 5 %  d u e  J u l y  2 0 2 5 1 4 , 1 4 9 1 5 , 0 0 0

S e r i e s  2 0 0 6 -A    6 . 4 4 % - 6 . 8 7 %  d u e  A p r i l  2 0 2 8 2 1 , 0 0 7 2 1 , 9 3 0

S e r i e s  2 0 0 7    6 . 1 4 % - 6 . 2 4 % ,  d u e  J a n u a r y  2 0 2 8 1 3 2 , 8 74 1 3 7, 7 0 0

S e r i e s  2 0 0 9 -A 3 . 7 7 % -7. 7 1 %  d u e  J a n u a r y  2 0 3 9   ( a ) 9 2 , 5 0 0 9 2 , 5 0 0

S e r i e s  2 0 0 9 - B 7. 2 2 %  d u e  J a n u a r y  2 0 3 9 9 1 , 8 0 4 9 3 , 0 4 9

S e r i e s  2 0 0 9 - C    0 % -1 . 5 %  d u e  D e c e m b e r  2 0 2 1   ( b ) 8 , 0 6 2 9 , 0 6 9

S e r i e s  2 0 1 2 1 . 5 9 % - 4 . 5 8 %  d u e  J u l y  2 0 3 2 57, 4 3 7 5 8 ,1 8 7

Ta x- E x e m p t  B o n d s  ( d u e  i n  q u a r t e r l y  i n s t a l l m e n t s ) :

S e r i e s  2 0 1 0 -A 1 . 30% thru  March  2014 ,  due  Jan .  2031     3 6 , 9 7 5 3 8 , 0 7 5

P r o m i s s o r y  N o t e s  ( d u e  i n  q u a r t e r l y  i n s t a l l m e n t s ) :

6 . 7 0 % -7. 6 5 %  d u e  O c t o b e r  2 0 1 5 6 ,1 7 5 8 , 9 3 3

6 . 5 5 %  d u e  O c t o b e r  2 0 1 6 9 4 3 1 , 2 1 9

U n s e c u r e d  N o t e s  ( d u e  i n  q u a r t e r l y  i n s t a l l m e n t s ) :

S e r i e s  2 0 0 5 3 . 9 5 % - 6 .1 5 % ,  d u e  J u l y  2 0 2 5       1 2 , 3 4 1 1 3 , 0 5 8

To t a l  l o n g - t e r m  d e b t  $ 6 3 7, 9 5 4 $ 6 6 5 , 6 1 8

C u r r e n t  m a t u r i t i e s   2 9 , 0 3 7 2 7, 6 6 3

To t a l  l o n g - t e r m  d e b t  –  n e t  o f  c u r r e n t  m a t u r i t i e s $ 6 0 8 , 9 1 7 $ 6 3 7, 9 5 5

( a )  D u e  i n  q u a r t e r l y  i n s t a l l m e n t s  b e g i n n i n g  A p r i l  2 0 2 0

( b )  D u e  i n  a n n u a l  i n s t a l l m e n t s

( i n  t h o u s a n d s )

2 0 1 4 $ 2 9 , 0 3 7

2 0 1 5 3 0 , 0 9 7

2 0 1 6 3 0 , 4 2 0

2 0 1 7 3 1 , 0 6 8

2 0 1 8 3 2 , 5 0 8

T h e r e a f t e r 4 8 4 , 8 2 4

To t a l  l o n g - t e r m  d e b t $ 6 3 7, 9 5 4
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Wa b a s h  Va l l e y  P o we r  i s  r e q u i r e d  t o  b e  a  m e m b e r  o f  C F C  i n  o r d e r  to 

borrow from CFC.  As  a  condit ion of  membership in  CFC,  Wabash Val ley  

P o we r  w a s  r e q u i r e d  t o  p u rc h a s e  a  t o t a l  o f  $ 2 . 3  m i l l i o n  o f  S C TC s  f ro m 

C F C  ove r  a  f i f t e e n - ye a r  p e r i o d .  T h e  S C TC s  a c c r u e  i n t e r e s t  a t  a  r a t e  o f 

3 %  a n n u a l l y  a n d  a r e  r e f l e c t e d  a s  i n ve s t m e n t s  o n  t h e  c o n s o l i d a t e d 

b a l a n c e  s h e e t s .

The First Mortgage Notes are collateralized by the generation, transmission, 

d i s t r i b u t i o n  a n d  g e n e r a l  p l a n t  a s s e t s  ( e x c l u d i n g  t r a n s p o r t a t i o n 

e q u i p m e n t )  o f  Wa b a s h  Va l l e y  P o we r.

T h e  P ro m i s s o r y  N o t e s  a r e  s e c u r e d  b y  t h e  a s s e t s  o f  s g S o l u t i o n s .

P u r s u a n t  to  t h e  cove n a n t s  o f  t h e  I n d e n t u re  o f  Tr u s t ,  Wa b a s h  Va l l ey 

P o we r  m u s t  d e s i g n  r a t e s  t h a t  s h a l l ,  o n  a n  a n n u a l  b a s i s ,  y i e l d  a 

t i m e s  i n t e r e s t  e a r n e d  r a t i o  ( T I E R )  o f  1 . 0  a n d  a  d e b t  s e r v i c e  c ove r a g e 

( D S C )  r a t i o  o f  1 . 1 0 .   Wa b a s h  Va l l e y  P o we r ’ s  T I E R  a n d  D S C  f o r  t h e  ye a r 

e n d e d  D e c e m b e r  3 1 ,  2 0 1 3  we r e  1 . 5 4  a n d  1 . 4 2 ,  r e s p e c t i ve l y.

U n d e r  t h e  te r m s  o f  t h e  I n d e n t u re  o f  Tr u s t ,  Wa b a s h  Va l l ey  P owe r  m ay 

dec la re  and  make  d i s t r ibut ions  o f  pat ronage  cap i ta l ,  p rov ided  Wabash 

Va l l e y  P o we r ’ s  a g g r e g a t e  m a r g i n s  a n d  e q u i t i e s  a s  o f  t h e  e n d  o f  t h e 

m o s t  r e c e n t  f i s c a l  q u a r t e r  a r e  n o t  l e s s  t h a n  2 0 %  o f  Wa b a s h  Va l l e y 

P o we r ’ s  t o t a l  c a p i t a l  ( l o n g - t e r m  d e b t  a n d  e q u i t y)  a s  o f  s u c h  d a t e .  

N o  d i s t r i b u t i o n s  we r e  m a d e  d u r i n g  2 0 1 3  o r  2 0 1 2 .

Dur ing  2013  and  2012 ,  cash  pa id  for  in terest  (net  o f  amounts  cap i ta l i zed 

o f  $ 0  fo r  b o t h  ye a r s)  wa s  $ 37. 6  m i l l i o n  a n d  $ 37. 5  m i l l i o n ,  re s p e c t i ve l y.

5 .  FA I R  V A L U E  O F  F I N A N C I A L  I N S T R U M E N T S

Cash and temporary cash investments,  trustee deposits,  SCTCs,  receivables, 

c e r t a i n  o t h e r  l i a b i l i t i e s  a n d  l o n g - t e r m  d e b t  a r e  c o n s i d e r e d  t o  b e 

f i n a n c i a l  i n s t r u m e n t s .  T h e  c a r r y i n g  v a l u e  o f  c a s h ,  t e m p o r a r y  c a s h 

investments ,  t rustee  depos i t s ,  rece ivab les  and  cer ta in  o ther  l i ab i l i t ies 

a p p rox i m a t e  t h e  f a i r  v a l u e  b e c a u s e  o f  t h e  s h o r t  m a t u r i t y  o f  t h e 

i n s t r u m e n t s .  T h e  f a i r  v a l u e  o f  t h e  C F C  S C TC s  a n d  o t h e r  i n ve s t m e n t s 

a r e  n o t  e s t i m a b l e  s i n c e  t h e s e  i n s t r u m e n t s  a r e  r e q u i r e d  t o  b e  h e l d 

b y  Wa b a s h  Va l l e y  P o we r  a s  a  c o n d i t i o n  o f  m e m b e r s h i p  a n d  c a n  o n l y 

b e  r e t u r n e d  t o  t h e  i n ve s t e e .

Wa b a s h  Va l l e y  P o we r ’ s  e s t i m a t e d  f a i r  v a l u e  o f  l o n g - t e r m  d e b t , 

i n c l u d i n g  c u r r e n t  m a t u r i t i e s ,  a t  D e c e m b e r  3 1 ,  2 0 1 3  a n d  2 0 1 2 ,  w a s 

$ 6 8 2 . 6  m i l l i o n  a n d  $ 7 74 . 6  m i l l i o n ,  r e s p e c t i ve l y.  T h e  f a i r  v a l u e  o f 

l o n g - t e r m  d e b t  i s  d e t e r m i n e d  b y  c a l c u l a t i n g  t h e  n e t  p r e s e n t  v a l u e 

o f  each  ind iv idua l  note  us ing  the  est imated  rate  at  which  the  Company 

c o u l d  b o r ro w  t h o s e  f u n d s  a t  D e c e m b e r  3 1 ,  2 0 1 3  f o r  s i m i l a r  t e r m s .  

L o n g - t e r m  d e b t  v a l u a t i o n s  a r e  c o n s i d e r e d  L e ve l  2 . 

Wa b a s h  Va l l e y  P o we r ’ s  g a s  f u t u r e s  d e r i v a t i ve s  we r e  v a l u e d  u s i n g 

L e ve l  1  i n p u t s  w h i c h  c o n s i s t  o f  q u o t e d  m a r k e t  p r i c e s  f ro m  a c t i ve 

e xc h a n g e  m a r k e t s .

The  Company’s  power  cont ract  der ivat ives  were  ca l cu lated  us ing  broker 

quotes  or  appropr iate pr ic ing models  with pr imari ly  external ly  ver i f iable 

mode l  inputs .  These  va luat ions  a re  cons idered  Leve l  2 .

T h e  i n t e r e s t  r a t e  s w a p s  d e r i v a t i ve s  we r e  v a l u e d  b y  u s i n g  y i e l d 

c u r ve s  d e r i ve d  f ro m  c u r r e n t  i n t e r e s t  r a t e s  a n d  s p r e a d s  t o  p ro j e c t 

a n d  d i s c o u n t  s w a p  c a s h  f l o w s  t o  p r e s e n t  v a l u e .  T h e s e  v a l u a t i o n s  a r e 

c o n s i d e r e d  L e ve l  2 .

6 .  M E M B E R S ’  E Q U I T Y  A N D  PAT R O N A G E  C A P I TA L

N e t  m a r g i n s  a r e  a l l o c a t e d  t o  Wa b a s h  Va l l e y  P o we r ’ s  m e m b e r s  a s 

p a t ro n a g e  c a p i t a l  p u r s u a n t  t o  t h e  p rov i s i o n s  o f  i t s  b y - l a w s .  Wa b a s h 

Va l l e y  P o we r ’ s  I n d e n t u r e  o f  Tr u s t  ( S e e  N o t e  4 )  p e r m i t s  t h e  r e f u n d  o f 

p a t ro n a g e  c a p i t a l  p rov i d e d  Wa b a s h  Va l l ey  P owe r ’ s  a g g re g a te  m a rg i n s 

a n d  e q u i t i e s  a s  o f  t h e  e n d  o f  t h e  m o s t  r e c e n t  f i s c a l  q u a r t e r  a r e  n o t 

l e s s  t h a n  2 0 %  o f  i t s  t o t a l  c a p i t a l .

Wa b a s h  Va l l ey  P owe r ’ s  B u yo u t  P o l i cy  a n d  P ro ce d u re  ( B u yo u t  P o l i cy) 

describes the process and obligations for withdrawing from membership. 

P u r s u a n t  t o  t h e  B u yo u t  P o l i c y,  a  t e r m i n a t i n g  m e m b e r  c o n t i n u e s  t o 

b e  a n  a l l - r e q u i r e m e n t s  p u rc h a s e r  a n d  m e m b e r  f o r  t e n  ye a r s  u p o n 

exe c u t i o n  o f  a  S u p p l e m e n t a l  Ag re e m e n t .  D u r i n g  t h e  te n -ye a r  p e r i o d , 

t h e  t e r m i n a t i n g  m e m b e r  i s  r e q u i r e d  t o  d e p o s i t  s p e c i f i e d  a m o u n t s 

i n to  a n  e s c row  a cco u n t ,  w h i c h  to g e t h e r  w i t h  a cc r u e d  i n te re s t  t h e re o n , 

i s  p a i d  t o  a n  E s c ro w  A g e n t .  U p o n  w r i t t e n  n o t i c e ,  t h e  t e r m i n a t i n g 

m e m b e r  c a n  e l e c t  t o  c a n c e l  t h e  S u p p l e m e n t a l  A g r e e m e n t  p r i o r  t o 

t h e  e n d  o f  t h e  s e ve n t h  ye a r,  r e c e i ve  a l l  e s c ro w  f u n d s  a n d  c o n t i n u e 

i t s  m e m b e r s h i p  i n  Wa b a s h  Va l l e y  P o we r.  

Two  o f  Wa b a s h  Va l l ey  P owe r ’ s  m e m b e r s ,  P a u l d i n g - P u t n a m  E l e c t r i c 

Co o p e ra t i ve ,  I n c .  ( P a u l d i n g )  a n d  N o r t h e a s te r n  R E M C  ( N o r t h e a s te r n ) , 

e l e c te d  to  i nvo ke  t h e  p rov i s i o n s  o f  t h e  B u yo u t  P o l i cy.  P a u l d i n g ’ s 

m e m b e r s h i p  w i l l  te r m i n a te  o n  D e ce m b e r  3 1 ,  2 01 4  a n d  N o r t h e a s te r n ’ s 

o n  J u n e  3 0 ,  2 01 5 .  

The  ex i t  o f  these  members  wi l l  not  resu l t  in  any  ob l igat ions  by  Wabash 
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Val ley  Power  or  have  a  mater ia l  adverse  impact  on  i t s  operat ions  or 

cash  f lows . 

7.  R E L AT E D  PA R T Y  T R A N S A C T I O N S

Wa b a s h  Va l l ey  P owe r  i s  a  m e m b e r  o f  AC E S  L LC  (AC E S)  w h i c h  p rov i d e s 

w h o l e s a l e  m a r k e t i n g  s e r v i c e s  a n d  e f f i c i e n c i e s  o f  c o m b i n i n g  t h e 

m a r k e t i n g  o f  m e m b e r  p o we r  r e s o u rc e s .  T h e  i n ve s t m e n t  i n  AC E S  i s 

a c c o u n t e d  f o r  u s i n g  t h e  c o s t  m e t h o d  o f  a c c o u n t i n g .  A t  D e c e m b e r 

3 1 ,  2 0 1 3  a n d  2 0 1 2 ,  Wa b a s h  Va l l e y  P o we r ’ s  i n ve s t m e n t  i n  AC E S  w a s 

a p p rox i m a t e l y  $ 0 . 5  m i l l i o n .  

s g S o l u t i o n s  p a y s  t h e  m i n o r i t y  o w n e r  a  m o n t h l y  m a n a g e m e n t  f e e 

b a s e d  o n  c e r t a i n  o p e r a t i o n a l  p e r f o r m a n c e  m e t r i c s  o f  t h e  p l a n t .  T h e 

a m o u n t s  p a i d  i n  2 0 1 3  a n d  2 0 1 2  we r e  $ 2 . 6  m i l l i o n  a n d  a r e  i n c l u d e d  i n 

o p e r a t i n g  e x p e n s e s - p ro d u c t i o n  o n  t h e  c o n s o l i d a t e d  s t a t e m e n t s  o f 

o p e r a t i o n s  a n d  p a t ro n a g e  c a p i t a l .

Wa b a s h  Va l l ey  P owe r  h a d  p u rc h a s e s  f ro m  J A ro n  to t a l i n g  $ 4 2 . 5  m i l l i o n 

i n  2 0 1 3  a n d  $ 4 2 . 7  m i l l i o n  i n  2 0 1 2 .  T h e s e  p u rc h a s e s  a r e  r e f l e c t e d  i n 

p u rc h a s e d  p o we r  o n  t h e  c o n s o l i d a t e d  s t a t e m e n t s  o f  o p e r a t i o n s  a n d 

p a t ro n a g e  c a p i t a l .

8 .  CO M M I T M E N T S  A N D  CO N T I N G E N T  L I A B I L I T I E S

LO N G -T E R M  S U P P LY  A G R E E M E N T S

Wa b a s h  Va l l ey  P owe r  h a s  s eve ra l  l o n g - te r m  p owe r  s u p p l y  a g re e m e n t s 

w h i c h  o b l i g a t e  Wa b a s h  Va l l e y  P o we r  t o  p u rc h a s e  p o we r  a t  a m o u n t s 

spec i f ied  in  the  agreements  wi thout  regard  to  whether  i t  takes  de l ivery 

o f  s u c h  p o we r.  A l l  o f  t h e s e  p o we r  s u p p l y  a g r e e m e n t s  e x p i r e  o n  o r 

before December 31 ,  2023,  and the total  amount of  these future purchase 

o b l i g a t i o n s  i s  a p p rox i m a t e l y  $ 6 3 0 . 2  m i l l i o n  a s  o f  D e c e m b e r  3 1 ,  2 0 1 3 .  

	

T h e  a m o u n t s  b y  ye a r  a r e  a s  f o l l o w s :

Wa b a s h  Va l l e y  P o we r  a l s o  h a s  l o n g - t e r m  p o we r  s u p p l y  a g r e e m e n t s 

w h i c h  a r e  s u p p l i e r  c o s t - b a s e d .  T h e  c o s t s  a r e  p a r t  o f  a  f o r m u l a r y 

r a t e  a n d  v a r y  f ro m  ye a r  t o  ye a r.  Vo l u m e s  u n d e r  t h e s e  a g r e e m e n t s 

a r e  a p p rox i m a t e l y  2 7 0  m e g a w a t t s  ( M W )  p e r  ye a r  a n d  a l l  a g r e e m e n t s 

e x p i r e  o n  o r  b e f o r e  D e c e m b e r  3 1 ,  2 0 3 2 .

A m o u n t s  p a i d  u n d e r  l o n g - t e r m  a g r e e m e n t s  we r e  $ 3 4 3 . 8  m i l l i o n  i n 

2 0 1 3  a n d  $ 3 2 1 . 6  m i l l i o n  i n  2 0 1 2 .

E N V I R O N M E N TA L  M AT T E R S

O n  D e c e m b e r  1 6 ,  2 0 1 1 ,  t h e  E n v i ro n m e n t a l  P ro t e c t i o n  A g e n c y  ( E PA) 

i s s u e d  t h e  M e rc u r y  a n d  A i r  Tox i c s  S t a n d a r d s  ( t h e  M AT S )  w h i c h  w i l l 

b e c o m e  e f f e c t i ve  d u r i n g  2 0 1 5  w i t h  a  o n e - ye a r  e x t e n s i o n  a v a i l a b l e  t o 

c o m p a n i e s  d o i n g  p o l l u t i o n  c o n t ro l  u p g r a d e s .  Wa b a s h  Va l l e y  P o we r 

m a y  n e e d  t o  m a k e  c e r t a i n  r e t ro f i t s  t o  G i b s o n  U n i t  5  t o  c o m p l y  w i t h 

t h e  s t a n d a r d s  a n d  i s  wo r k i n g  w i t h  t h e  c o - o w n e r s  o f  t h e  f a c i l i t y  t o 

determine the total  cost and timing of these future capital  improvements. 

N o  m a t e r i a l  c a p i t a l  e x p e n d i t u r e s  a r e  a n t i c i p a t e d  a t  Wa b a s h  Va l l e y 

P o we r ’ s  o t h e r  p ro d u c t i o n  f a c i l i t i e s  d u e  t o  t h e  M AT S .

	

T h e  E PA  i s s u e d  t h e  C ro s s - S t a t e  A i r  P o l l u t i o n  R u l e  (C S A P R )  i n  J u l y  2 0 1 1 

w h i c h  l i m i t s  s u l f u r  d i ox i d e  (S O 2 )  a n d  n i t ro g e n  ox i d e  ( N Ox)  e m i s s i o n s 

a t  g e n e r a t i n g  f a c i l i t i e s .  T h e  r u l e ,  w h i c h  w a s  t o  b e c o m e  e f f e c t i ve 

J a n u a r y  1 ,  2 01 2 ,  wa s  s t aye d  by  t h e  D . C .  Co u r t  o f  A p p e a l s  o n  D e ce m b e r 

3 0 ,  2 0 1 1 .  T h e  C o u r t  n o t e d  t h a t  t h e  E PA  i s  e x p e c t e d  t o  c o n t i n u e  t h e 

C lean  A i r  In terstate  Ru le  (CA IR)  program pending  the  Cour t ’ s  reso lut ion . 

A t  t h i s  t i m e ,  t h e  C o m p a n y  c a n n o t  p r e d i c t  t h e  e x a c t  t i m i n g  o f  a  n e w 

C S A P R  r u l e  b y  t h e  E PA ,  n o r  c a n  i t  e s t i m a t e  t h e  i m p a c t  i t  w i l l  h a ve 

o n  t h e  c o s t  o f  o p e r a t i o n s  f o r  G i b s o n  U n i t  5 ,  Wa b a s h  R i ve r  U n i t  1  o r 

t h e  c o s t s  c h a r g e d  b y  s u p p l i e r s  u n d e r  t h e  C o m p a n y ’ s  v a r i o u s  p o we r 

s u p p l y  a g r e e m e n t s . 

G U A R A N T E E S

Wa b a s h  Va l l e y  P o we r ’ s  b o a r d  o f  d i r e c t o r s  a u t h o r i z e d  Wa b a s h  Va l l e y 

P o we r  t o  g u a r a n t e e  t h e  r e p a y m e n t  o f  s g S o l u t i o n s ’  l o n g - t e r m  d e b t , 

u p  t o  $ 2 8  m i l l i o n .  A l l  o u t s t a n d i n g  l o n g - t e r m  d e b t  o f  s g S o l u t i o n s  i s 

i n c l u d e d  i n  t h e  c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t s .

Wa b a s h  Va l l e y  P o we r ’ s  b o a r d  o f  d i r e c t o r s  a u t h o r i z e d  Wa b a s h  Va l l e y 

P o we r  t o  g u a r a n t e e  u p  t o  $ 1 0  m i l l i o n  o f  s g S o l u t i o n s ’  o p e r a t i n g  a n d 

c a p i t a l  n e e d s .  Wa b a s h  Va l l e y  P o we r  h a s  e n t e r e d  i n t o  a  g u a r a n t e e 

f o r  $ 3  m i l l i o n  a s  o f  D e c e m b e r  3 1 ,  2 0 1 3 .

( i n  t h o u s a n d s )

2 0 1 4 $ 1 0 7, 8 3 0

2 0 1 5 $ 1 0 5 , 5 6 7

2 0 1 6 $ 7 9 ,1 0 7

2 0 1 7 $ 8 1 , 3 7 0

2 0 1 8 $ 5 4 , 3 5 6

T h e r e a f t e r $ 2 0 1 , 9 3 9
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Wa b a s h  Va l l ey  P owe r ’ s  b o a rd  o f  d i re c to r s  a u t h o r i ze d  two  g u a ra n te e s 

r e l a t e d  t o  H o l l a n d .  T h e y  a r e  a s  f o l l o w s :

•  �G u a r a n t e e  u p  t o  $ 1 0  m i l l i o n  o f  a c t i v i t i e s  r e l a t e d  t o  o p e r a t i o n , 

fuel  purchasing,  f inancia l  and construct ion act iv i t ies .  A  guarantee 

for  $6  mi l l ion  has  been  entered  in to  as  o f  December  3 1 ,  2013 .

•  �G u a r a n t e e  u p  t o  $ 0 .1  m i l l i o n  o f  M I S O  a c t i v i t i e s .  A  g u a r a n t e e  t o 

M I S O  f o r  $ 0 .1  m i l l i o n  i s  o u t s t a n d i n g  a s  o f  D e c e m b e r  3 1 ,  2 0 1 3 .

A s  o f  D e c e m b e r  3 1 ,  2 0 1 3  a n d  2 0 1 2 ,  n o  l i a b i l i t i e s  we r e  r e c o r d e d  f o r 

t h e s e  g u a r a n t e e s .

9 .  L E G A L  M AT T E R S

In  the  normal  course  o f  bus iness ,  Wabash  Va l ley  Power  may  be  invo lved 

in  var ious  lega l  matters .  O ther  than  those  spec i f i ca l ly  d i sc losed  be low, 

Wabash  Va l ley  Power  does  not  expect  the  reso lut ion  o f  these  matters  to 

have a  mater ia l  adverse effect  on the consol idated f inancia l  statements .

M E M B E R  L I T I G AT I O N

In December 2010, a member of Wabash Valley Power notified the Company o f 

an  a l leged  breach  o f  i t s  A l l  Requ i rements  Cont ract  (ARC)  wi th  Company 

re lated  to  the  Company’s  t rans i t ion  to  FERC  rate  ju r i sd i c t ion  i n  2 0 0 4 .  I n 

R e s p o n s e ,  Wa b a s h  Va l l e y  P o we r  f i l e d  f o r  a n d  r e c e i ve d  a  D e c l a r a t o r y 

J u d g m e n t  f ro m  F E R C  i n  N ove m b e r  2 0 1 1  a f f i r m i n g  F E R C ’ s  j u r i s d i c t i o n 

ove r  t h e  r a t e s  o f  Wa b a s h  Va l l e y  P o we r  t o  t h a t  m e m b e r  u n d e r  t h e 

A R C .  I n  J a n u a r y  2 0 1 2 ,  t h e  m e m b e r  f i l e d  s u i t  s e e k i n g  a  d e c l a r a t i o n 

t h a t  Wa b a s h  Va l l e y  P o we r  h a d  m a t e r i a l l y  b r e a c h e d  t h e  A R C  a s  a 

r e s u l t  o f  t h e  s h i f t  t o  F E R C  j u r i s d i c t i o n  i n  2 0 0 4  a n d  t h a t  i t  s h o u l d  b e 

r e l i e ve d  of  i ts  of  purchased power obl igat ions under  the ARC. 

I n  Fe b r u a r y  2 01 3 ,  t h e  Co u r t  o f  A p p e a l s  fo r  t h e  7 t h  C i rc u i t  i s s u e d  a n 

o p i n i o n  a n d  o r d e r  r e m a n d i n g  t h e  m e m b e r  l a w s u i t  b a c k  t o  s t a t e 

cour t .  The  Cour t  conc luded  the  breach  o f  cont ract  c la im arose  under 

s t a t e  l a w  a n d  d o e s  n o t  n e c e s s a r i l y  v i o l a t e  t h e  F E R C  f i l e d  r a t e  s o 

t h e  f e d e r a l  c o u r t  l a c k e d  j u r i s d i c t i o n .  T h e  o r d e r  d i d  n o t  r u l e  o n 

t h e  m e r i t s  o f  t h e  c a s e ,  b u t  r a t h e r  s o l e l y  o n  t h e  c o u r t  t h a t  h a s  

j u r i s d i c t i o n  o v e r  t h e  c a s e .  T h e  o r d e r  r e q u i r e s  t h e  M e m b e r  t o  

c o n t i n u e  b u y i n g  a l l  o f  i t s  p o we r  f ro m  Wa b a s h  Va l l e y  P o we r  u n d e r 

t h e  t e r m s  o f  t h e  A R C  u n l e s s  F E R C  r u l e s  o t h e r w i s e .  I f  t h e  M e m b e r 

would prevai l  in  state court ,  a  proceeding at  FERC must  be f i led before 

t h e y  c a n  t e r m i n a t e  p e r f o r m a n c e  u n d e r  t h e  f e d e r a l l y  f i l e d  r a t e 

s c h e d u l e .  T h e  C o m p a n y  b e l i e ve s  t h e  f i n a l  o u t c o m e  w i l l  b e  a n  o r d e r 

c o n f i r m i n g  F E R C ’ s  j u r i s d i c t i o n  ove r  Wa b a s h  Va l l e y  P o we r ’ s  r a t e s  a n d 

u p h o l d i n g  t h e  M e m b e r ’ s  p u rc h a s e  o b l i g a t i o n s  u n d e r  t h e  A R C .

1 0 .  S U B S E Q U E N T  E V E N T S

T h e  co n s o l i d a te d  f i n a n c i a l  s t a te m e n t s  i n c l u d e  a  rev i ew  o f  s u b s e q u e n t 

eve n t s ,  a s  t h a t  te r m  i s  d e f i n e d  i n  FA S B  A S C  8 55 ,  t h ro u g h  M a rc h  1 4 , 

2 01 4 ,  t h e  d a te  t h e  co n s o l i d a te d  f i n a n c i a l  s t a te m e n t s  we re  ava i l a b l e 

to  b e  i s s u e d .

R E S T R I C T E D  A S S E T S

In January 2014 Wabash Valley Power received $1 .9 mil l ion from the Trustee 

for funds on deposit  at December 31 ,  2013 (See Note 1  - Restricted Assets).
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